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ASSETS

CurrentiYear PriorlYear
1 2 3 4
Net/Admitted
Nonadmitted Assets Net
Assets Assets (Cols.n1mi2) AdmittediAssets
1. BONASI(SChEAUIEID)......c.verrerreirerieciseiriesss e eessssssesssssssssssss | cevesssessensenns 14,931,486 | ..o [ e 14,931,486 | ....coooovevnenn. 14,841,438
2. Stocksl(SchedulelD):
2.1 PreferreiStOCKS. ...t iensinressess s esss st ssesesssessnesssesssns | crssessssssnsessssesssnssssssssns | sesssessessssss s | e (U
2.2 COMMONISIOCKS. cvvovvvesecvesrisensssecsssseess st s esss s esssssessessssesssesssssssssesssnens | sessessssessinsssssnsssessssnsssns | sessssnssisssssnesssnesssnsessensns | eesnsesssssmssssssnessessssens (U
3. Mortgagelloansionireallestatel(SchedulelB):
BT FIMSHENS. ...t | ettt | s | e 0 [
3.2 OtherthanfirSHIENS. ... ssssessssssssessssessssnessaees | srssessssssssessssesssessssnsssns. | sevssssssnessssssssssesssnnessnnsns | eesmeesssssmsssssnnssesssseees (U
4. Reallestatel(SchedulelA):
4.1 Propertiesioccupiedibyithelcompanyi(less($.......... 0
ENCUMDIANCES)......ouvveieeciacieciisetestes sttt aes s bbbt s s b sssestess e sasssestnsas | svsessssssisssesssssssssnstestesses | eessssessesssessessessessinssessans | sressiesesnsssssssssessessnesans (O U
4.2 Propertiestheldiforithelproductionioflincomel(lessi$.......... 0
ENCUMDIANCES)......ouvvereiiiiecisetstes sttt s bbbt bbb ss st ss e bsstnsss | svsesssssssnssessasssssssstestanss | seesinssessesssessessesssssssssessens | sressiesesssssssssssessessnesas 0
4.3  Propertiestheldiforisalel(less($.......... Q0ENCUMDIANCES).....coucvevervecesrsierissrnesessessssesinsens | cevinsiesesinssssssssssssssssesies | evessessesissessssessessssessesseses | soesiesessesisssssssssssssssenees [0 T
5. Cashi($.....742,416,1Sch.IE0Part]1),lcashlequivalentsi(§.......... 0,
Sch.[EIPart12)landishortitermiinvestments($.....8,278,285,1SCh.IDA).........ccccverrmervermerrrens | corrrrerierieninnd 9,020,701 | oo [ e, 9,020,701 | oovererrrrnnd 6,764,135
6. Contractloansi(includingd.......... OIPTEMIUMINOLES)....veverrerrerereerireeseesresssssnsssessessessssssssessens | sesessessssmssessssssessessssssnsss | resmsssssssssessesssssssssnsssssans | snsssesssssmsssssssssessessnnsnns [0
7. OtherlinvestediassetsI(SCHEAUIBIBA)............cccvvvevieie ettt ssessssssesss | eesinssessssssessesssssssssnssessens | sevsesssssssiesissssssssssssesesss | sossessesssssessssssessessessaess (O R
8. ReCEIVADIEIOMISECUNLIES. .......cvveevereeeeeeiceeee et ssess s sssessesssenssnes | svsessessssesssssssenssnans 5,400 | oo | e 5,400 [ oo
9. AggregatelwritelinSIforiinVeStEdIAasSELS. .......cu.uevvereucrieisiesiee s ssessesessnss | essessisssssisssessesssessseneas (01 PSRN 0 ] o [0 SO 0
10. Subtotals,icashiandlinvestediassetsi(LINESITIOI9)...........cveerireeeererereieereieeseeseseeressereesenes | cerrerisesseenns 23,957,587 | oo (018 I 23,957,587 | .covvvvrernne 21,605,573
11. InvestmentincomelduelandIacCrued...........c..uvuerrermreriremisirieesieirisesssssessssssesssssesssessssenes | soesessssssmeessssseons 57,896 [ ..ovveeerieerineerirnerneiiens [ e 57,896 [ ..oooveeeriirerrinenns 81,861
12.  Premiumslandlconsiderations:
12.1  Uncollectedipremiumslandlagents'ibalanceslinicourseloficollection............ccoeeveves | cevverereeveerneninns 345,679 | oo 965 | v 344714 | oo 434,771
12.2  Deferredipremiums,lagents'ibalanceslandlinstallmentsibookedibutideferred
andinotiyetiduel(including($..........
12.3 Accruediretrospectivelpremiums
13. Reinsurance:
13.1  AmountsirecoverablelfrOMITEINSUIETS..........cc.eirrerriireeeineieeieseeesiiseeessssesesssssesseses | soetrinessemineesnesssesnssnsines [ sesseessessesesesseseseessssesinns | sersessesssessesesnesesssenenens 0 [
13.2  FundslheldibyloridepositediwithlreinSuredICOMPANIES.........c.ovvevrreerierereiinriesieniens | coerireisesissessssesssssssess | eerinsensssnsssessssissssnns | i (0
13.3  OtherlamountslreceivablelunderlreinSuranCeICOMIACES. .........ccuuuueeermrrrrereeremrreinensns [ [ e | s 0 [
14.  AmountsireceivablelrelatingItolunINSUIEAIPIANS. ...........cvcveeveeeiieieeiesieeesreseeresses e s ssssiesees | ereviesesessissesessessesessssesns | eveesiessssessessssessessssesseseess | cevessessesosssssssssssessssenes [0 T
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandlintereStihereoNn..............cccvevoee [ ceveerreveeieiieiieeeeeeeeieins | vt esiesis | cvresieeserins e (1N 689,216
15.2 NetldeferredaXIasSeL. ... ... essssssssessseesens | resssssssmeessnsenes 341,852 | oo | e 341,852 | oo 537,571
16.  GuarantylfundsireceivablelorIONIABPOSIL. ......cc..cerrererumrerreeereereeseseeeeseeessnsssssesesesesssesssseses [ creesesesessessesssesssnssnssans | sevmeessssssnssssssssssnsssessnses | esssseseesssnssssssessessessnes 0 oo
17. ElectronicidatalprocessinglequipmentiandiSOftWaTE...........ccc.veieereverrerieresieseiesiessessissesens | evveiesesisissesessessesessssesns | evvesiesissessesissessessssessesseses | cevessessesisssssssssssessssenes [0
18.  Furniturelandiequipment,fincludingthealthicareldeliverylassetsi($.......... 0)-cieeeereeireieirrereees | eerrereeee st essenenns [ s ssnninsiens | e 0 oo
19. Netladjustmentiinlassetsiandiliabilitiesidueltoiforeigniexchangelrates
20. Receivablesifromiparent,isubsidiariesiandiaffiliates.............cccooveveeierereeceieiieeieieensenees [ cverveireeiisirenene FA2137 [ e | evvereieeieeeeeens TA2,137 | 1,726,081
21. Healthicarel($.....65,051)landlotherlamountsireceivable................coovvrvevecrrrrecerssiereerenns
22.  OtherlassetsINONAAMILEA............cocuiiiiiireieirieir e ssssssseenss | sresensssssnssisssnsssssnssienies | etbenesnsienessssssssessenssnsins | onseessnsiesinssessssssenes 0 [
23.  Aggregatelwritelinsiforiothertthanlinvestedlassets............covvvvrevevrereererieeerereeieeseseseeseesens esrsicsinienas 1,618,105 | .oviveivician 491,616 | oo, 1,126,489 [ ..o 1,634,051
24. TotallassetslexcludingiSeparatelAccounts,[SegregatediAccountsiandiProtected
CellIACCOUNtSI(LINESITOMON23).......ouveerrererescriereriseessseemseeessssesseesssesssnssssesss st sssessses | coessenesssnenen 27,128,307 | .o BAT,775 | oo 26,610,532 | ..covrevrenen 26,709,124
25. From(SeparatelAccounts,iSegregatediAccountsiandiProtectediCEIIACCOUNES. ..........ccvveee | cerreerrereinnerneneieirienseneens [ errerneinsnsisieinsnsinsnsiens | ceseenseineessesesseseseenns (O O
26. TOTALSI(Linesi24Jandi25) ....27,128,307
DETAILSIOFIWRITEIINS
0907, ettt ettt | creeees ettt | cebeeet et | sttt (U R
0902, oottt Rttt | cbieees ettt ettt | cerneetneesn st st nenins | steess et et eees (U
0903, oottt Rttt | crienei ettt | cebeeet et | sttt nees (U R
0998. SummaryiofiremainingiwritelinsiforiLinel9fromIOVErfIOWIDAGE. ........c.rvererrererererrereirnerersnnens | cerrereseereeressessesseessnsnes (01 [ (01 (0 RO 0
0999. Totalsl(Linesi09010thrul0903plusi0998)I(LINEINADOVE)..........rviveiveiiierieeeiiereceeiesiesesissiesrensens | eeressresssissessssesssssssanees (01 P (01 N (O 0
2301. MedicallClaimSIRECEIVADIE. .......couverrrerrirreerseeeireiesseeseei et sesssses s ssssssssesssnns | seeesnsesssesssnnees 1,336,023 [ oo 209,534 | ovveereireeenn. 1,126,489 | ..o 1,616,061
2302. Provider/AdminIFEeIRECEIVADIE. .........ccc.cviiiici s | s 282,082 | oo 282,082 | .o (O O
2303, SITICUITENTIRECEIVADIE. .........coecvieeiciieic ettt s s ss e ssssens | svssssssessssssesisssssesinsssesns | svresessssessesissessessssessesess | sreviesessesisssssssssssessssenes (O 17,990
2398. SummarylofiremainingiwritelinsiforlLinel23fromIoVErflOWIDAGE. ........vvvrrverrereerieierissessesenes | cerereseesiressesessesessnes (01 [N (01N (0 [N 0
2399. Totalsl(Lines23010thrui23030plusi2398)1(Linel231abOVE). ......ocereeeirerirreessree s | e, 1,618,105 [ .o 491,616 | ..o 1,126,489 | ..o 1,634,051
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total
1. Claimsiunpaidi(less[$..........00reinSUrancelCeded)...........cvrvumrrrerrrerrrsrissssesesessssssessssssnes | sessessssssssseesenns 166,919 | .vveveveereeeereeeeeeneneens | eereeresrinieneennnnnnn 166,919 | i 228,365
2. AccruedimedicallincentivelpoollandIDONUSIAMOUNES............ccurrirrirrrerersireiseesesssnesnsseseens | serseseessssssssssssssssssssssssnes | sressessmmssessssssssssssessessassanes | sessessossssssessessesssnssnssnes (0 R
3. Unpaidiclaimsiadjustmentiexpenses
4. AggregatelnealthlPOlICYITESEIVES. .......c.cevcviieieieciees sttt ssae s ssssssens | sresssessesssssssssesssssssessessnss | sesessesisssssessssessessessessnsesses | sessssessesssssssessssessessesanes (0 OO
5. AQQregatellifelpOliCYIIESEIVES. ........ccccvevereieteieeie et s et ssseaes | setebessssessssssesessssnsesssssesens | sbsssesesiesesesssssesessesessssnsess | sbesssissesssssesesssssssssesens 0 [
6. Property/casualtylunearnedipremiUMITESEIVE. ..........c.cwererureureeeeserserersssesesseessssesssesssss | sossesssssassssssssssssssssssssnes | stessessssssessnssassssssessessassnnes | sessessessssssessessesssnssnssnes (0 TR
7. Aggregatelh@althICIAIMIMESEIVES............ccvviveveiircietisetsie st ssssssseses | sebebessssessssssesesssssssssssesesens | stsssesesesesessssssesessesessssnsess | sbesssssssssssesessssssssssssesens 0 [
8. PremiumslreCeiVEINIAVANCE. ..........c..evuiiriiererireiineiesiresireesseesesi e s sisesisessiens | ceiesissessnssssteesinessssssnstes | sestsersnesssessesssesssesssesssesins | soetsossssessesssesseesssssssesses [0
9. GenerallexpensesIAUEIOMACCIUEA. ........c.covververererrerseesee e essesesesesssssssssessssessesessssssnes | evessessesssssssssaesens 155,146 | .o | ceeveresre s 155,146 | oo 13,513
10.1 Currentifederallandiforeigniincomeltaxipayablelandlinterestithereon
(includingl$.......... OlonlrealizedicapitallgainSI{IOSSES)).........cvrverirrerrireieisiiseieiseiesesseieiens | crrveisessssessessseenans 50,949 | .o | s 50,949 | ..o
10.2 NetldeferredIaXIAability..........cocurvrrererrisierereieisissireesessess s ssssssssssssssssssssessssssnsss | stesssssssssessssssssssssssssssnssnes | stessessssssessassassanssessassassnes | sessessensssssnssessesssnssessnes [0 T
11.  CededireinsurancelpremiUMSIPAYADIE. ...........c.ccueiiuevieeieeeiieeieie ettt ssesnaas | sssesssessessessstesse e sssessssns | sessesssesssssssessssessessssnsenss | sressessessesessessssesssssssesand (0 OO
12. AmountsiwithheldloriretainediforithelacCOUNtIOROtNETS.............cuuevreiriiicriciirrierireins [ cererieriniseseenienies | et | seessesss s sseeees [0
13.  RemittancesianditemsINOtTAIIOCATEM............c.cooiuuiiiiciiiii i [ st ssnsssissies | sesbesi s | soesbesssi s 0 [
14. Borrowedimoneyl(including($.......... Olcurrent)landiinterest
thereont$.......... 0i(includingg$.......... OUCUITEINE). ...t sssssssns | sesessssssnssssssssssenssssssssnss | svsessemsssnsssnssssssensssnsssnssans | sesssssssssssnssnssnsssesssnsson [0 OO
15. Amountsidueltolparent,isubsidiariesiandiaffiliates.............cccocevreeereiecerieniesisisiienens | ceveresessienereeene88,697 | v | cverieieiieiniennenn88,697 | v, 95,305
16, PaYaDIEIOMISECUNIES. ...vvoveerrer et ssss st ssessessesssessns | sessessesssnssessessasssnssassassnsns | sessessesssessessessassonssessessansns | sessessessnssessessessonssnssessn [0 U
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandz$.......... O0UNAUENOTIZEAINEINSUTETS). ..o vvvervricieiiieissessiesiesesas | sereesesssssssessssessessessessssesns | eesessessesssssssessssessesessssene | sossssssessessssesessssessssesses (0 T
18.  ReinsuranceliniunauthOriZEdICOMPEANIES. ..........cvururererereeeereeereeseereeseiseeseaseeseesssssesesseses | eessssessssssessessassssssessassssens | sessessessssssesssssessanssessassansns | sessessssssssessessessasssessesan [0
19. NetladjustmentslinlassetsiandiliabilitiesidueltolforeignIeXChaNGEITAES. .........cccvcvereiviers | cevereiireiieieeeiee e seeieiens | etreeresere e besesseaens | eresesessnsesesesesssesssessesens 0 [
20. Liabilitytforlamountstheldlunderiuninsuredlaccidentlandlh@althIpIANnS............cc.oveurereiunes | orveneinsiineinrinsirsississinsinees | eeesessssessesssessssssessessssssnes | seesessenesssessessesssessessenes [0 R
21.  Aggregatelwritelinsiforiotheriliabilitiesl(includingl$.......... OICUITENE)..voveveerever e | ceverissesneerieieneenas 159,806 | ..oovovverrrirriiecierians [ 159,806 | ...cvovvrrrrerenen. 238,574
22, TotallliabilitieSI(LINESITIOI2T)......c.ueveerirerrreeirieeieesiieite et esse s seesses s ssssssessesessns | evsesssssssesiesessesad 621,517 | oo (01 621,517 | oo 575,758
23, CommONICAPItAIISIOCK. ........cveecveveiieciictctes ettt b et es s | evesenaesnes D,9,9, TR IR XXX oo | e 1,000 | e 1,000
24, PreferrediCapitaliStoCK...........vvurreririieiineiieireeireieiseeesstsee et enes | sereeenneies 99,9 N I XXX eeveiriieriees | oo ess e sssenies | sesessessesesssse s essenns
25.  GrosslpaidiniandicontributedISUIPIUS............cccvvcveveiieisieceeereeee e seses e | evevensesinns D,9.9, TR IR XXX oo | e 2,499,000 | ...ccoevrrerernnen. 2,499,000
26, SUMPIUSINOLES. ....ceeerceeireiseieieiseee ettt ss st ees bbb sssestnnns | sebesssssses 9.9 RN XXX eevetirieriens | e ssssnies | sevsssessesesssse s sessenne
27. Aggregatelwritelinsiforlotherithanispeciallsurplusifunds...........c..coeveeevererecreeiersieesienes | cevverennes XXX eovevevrieevens [ v XXX oo | e 0 [ oo 0
28.  UnassignedifundSI(SUIPIUS).........cveuereeeeeeresneeeeeeeesessnssseesesseessesseeseessssessssssessessssssessnsss | sesessssssee 99,9, N 9.9.9, N ISR 23,489,015 | oo 23,633,366
29. Lessltreasuryistockiaticost:
29.10.....0.0000sharesicommoni(valuelincludediniLingl23$.......... (1) IO TUTRURRINN TR D90 GOSN IR XXX tteitiriieriens | oo ese s ssssnies | sessssessessesssses s sessesssenes
29.21.....0.0000shareslpreferredi(valuelincludediniLingi24($.......... (0) SRR TR D00, SO XXX revriiisienns | eereriesesiesessesssssssesesssnees | vossssssssessssssessssessessesensenes
30. Totalicapitaliandisurplusi(Linesi230tol28IMiNUSILINEI29)...........cc.cverrevrverriereseeieeeeiseienes | ceeveinnnes D90 GRS IR 9.9, 0. GO [TRRRN 25,989,015 | oo 26,133,366
31. Totallliabilities,capitallandisurplusi(Linesi221andI30)............ccoeveeerrrreerreriereresesieesssesens | coeveerenenes )00 GO IS XXX ooeeveveieins [ vveveieeieiennns 26,610,532 | .ccveverernnne. 26,709,124
DETAILSIOFIWRITEIINS
2101. MedicallClaimSIPaYabIE..........c.crurmimmierererieeeieiseeriesss s seseesessssssessssensssnssssses | seesessessssesssssens 115,307 | oirereerieeireeeneninseens | ceveesenensesinens 115,301 | oo 160,899
2102, OthePAYADIES........c.oevererrerrrreriinssssssssssessssssesssss st essasssessessssssssssssessesssssssssassans | sessessesssessessessassons A4.505 | oo | e 44505 | oo 77,675
2103. AccruediPayableSTIIASOIBUSINESS. ........cciuirrrrieiirernsseessiessesssssssssessssesssssessssessssssssssess | sressssesssssesssssssessessssesessnss | sesessesssssssessassssessassesssseses | soessssessessessssesesssssnsessess (0 T
2198. SummarylofiremainingiwritelinsiforiLinel21(fromioVerfOWIDAGE. ........curvrrrererrerrrinrirrinnins | cevreerseseeeessesessessesseeand (0 (0 R (01 U 0
2199. Totals(Linesl21010thrui21030plusi2198)I(Lin€I2108DOVE)........coceererrirrercreririnereserineneess | eesreessensssseesssnens 159,806 | ..ovvercrreicriniriierieneninns (O 159,806 | ..oocvernrreririennens 238,574
2707, oottt | eesseseias D 0.0 SO XXX evieeereeernees | coveenesssseesssensessssesssnssens | seseesssnsssssssssssssnsesssssssaees
2702, oottt | eeniesiin XXX oo [ e XXX ovieevierirnees | oreeesemmiessiesisssssnessessins | seoeessssesssessssssnsessnesssens
2703, et R sttt en et nsnntntnes | ensesenneeas )99, G I XXX tiireinereneen | reereinennee e ssessesesesssesnies | ereenessssesseesssessessesesseseseens
2798. SummarylofiremainingiwritelinsiforiLinel27fromIoverfoWIPAgE. .........oveerrereurrnirerrerieins | vrvereinenns )90, GOSN I )90 GO IR (01 TR 0
2799. Totalsl(Linesi27010thrui27030plusi2798)I(LiN€I27ADOVE).......vererrrerrerresesarssmessessessrssnssness | assssessenns .09, ST I D0, T SRR [0 IR 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear PriorlYear
1 2 3
Uncovered Total Total

1o MEMDEIIMONENS. ..ottt st sasses s sensesensans | ebsssssssssesas XXX reeeririeens | 182,581 | 295,993
2. Netlpremiumiincomel(includingl$.......... 0OInonihealthlpremiuMINCOME)...........vvvererernerreesnereereesseeseeseieees | coreersessesees 9,9.9, GO [P 4,495,069 | ...ooovvvrrririien 7,102,883
3. ChangeliniunearnedipremiumireservesiandireServelforiratelCredits. ........c.rrrerereueereeeieeeeseereeesneees | eeereeseesnnens XXXttt | evieiseiistes et nas | evsesessss sttt
4.  Feelforiservicel(netiofl$.......... OIMEAICAlIEXPENSES)....vvverrerrerrereeeereesreseeeessesessssssssseessssessesssessessessasssessesss | sesessssssessns XXX oottt | evreieiiesesesss et ses e | eveesesssss s ene
5. RISKITBVENUE. ......ucveeviriiiiei ittt bbb bbbt | ebenbeensinees XXX serterierinerins [ e | et
6.  AggregatelwritelinsiforiotherthealthicarelrelatedireVENUES.............ovrrererrerriinrenieneereeissiseeseesseeseeseeseeeseseeees

7. Aggregatelwritelinsiforlotherinonihealthirevenues

8. Totalirevenuesl(Linesi2itol7)........
HospitallandiMedical:

9. HOSPItAl/MEAICAIDENERLS. ........coucviereici ettt s s asnns | ssbesssssessssessesestentes et ensessnsaess | sresssestensesintesesas 1,641,049 | oo 2,458,890
10, OtherIprofeSSIONAIISEIVICES. ...........cveveieircieieitese ettt bbb sa st b bbb naasaas | stessssessssesssssssessnsssessessntessns | sbsssesssssessssesesnsanes 691,447 | oo 1,348,662
11 OULSIABIMETITAIS. ........oveveereiiie sttt bb bbb | Hhbtbbeee bbbt | ebbse bbb e bbbt bbbt | Hberbb et ab bbb
12, EmergencylroOmMIaNAIOULIOMAIEA. ...........cceieireiiierireiitesiesse ettt bbb s s s s sssssens | 21essstessessesessessbessssessesansestens | shessssastessessstesesesssnsessesansessans | ssessnsassansessntessessnsnses e bnseseans
13, PrESCIPHONIATUGS. ... e cveeevicieciete sttt bbbttt sttt s e bss s s s ssssnse | Hiebsssessesssessessstentes e bensesnbaess | sbessssestessessntessesas 1,509,261 | .oocveveieiin 2,832,189
14.  AggregatelwritelinsiforiotherihospitallandIMEdiCal...............ccevriiveieiiieeie et | creresessesseses st nse 0 | oo 0 [ e 0
15.  Incentivelpool,(withholdiadjustmentsiandIbONUSIAMOUNLS............cc..ciiuereueiieeeieisisssiseiseiesessssessessssessessnee | eressssessesssssssessssesssssessessssessens | sressssessessessssessssesssnsassessnsessans | ssesssssssassessnsessesssssssessesnsassans
16, SUDLOAII(LINESIIHONTB).....eooverrveererriseeseesieest sttt snnt e | sentsessssenssesss et eent et (O 3,841,757 | oo 6,639,742
Less:

17, NEtIFEINSUTANCEIMECOVEIIES. ........vuvrieriiciscie it | £hbstb bbbttt | oenbsess bbb bbbt ennb | dbnbbsnbb bbb
18.  Totalthospitallandimedicall(LiN€SITBIMINUSITT).......c.cvivieieeieirireiieieieie st ses e ssssessesss | stessessssssessessssesessessssessnse (01 IR 3,841,757 | oo 6,639,742
19, NONTNEARNICIAIMS..........cvuiiieiiiiii ittt | Heb b ne bbbt | etb st b e bbbt bbbt | Hbereb e eb bbb
20. Claimsladjustmentlexpenses,lincludingl$.....143,3431coStICONtAINMENTIEXPENSES............ocvvvrireeierierieeiens | eeveeiesiiee st sesiaes | sreessensssessssessseeneans 143,343

21, GeneralladminiStratiVEIEXPENSES. .......c.ivuivireiiieietessesse et sss bbb ss bbb ss bbb s s ettt | evestess et 2,904,162

22. Increaselinireservesiforilifelandliaccidentiandihealthicontractslincludingl$.......... 0

iNCreaselinireSErVESIfOIIFEIONIY).........veveueireirrreieieieisresieie et sssee et s s ssessessns st ssessstesses | sessessnssessssessesenssnsassessnsassesses | aesesessessessnsessesnssnsassessnsessenses | assessssossessasassessessesnsassesansansas
23. Totallunderwritingldeductionsl(LiNeSI18IhrOUGI22).........c.vcuiuirereiieeieeere et sseaesssesens | aeveesesessesesesssssesssaesssasssaens (O 6,889,262 | ....coovvvvrrennnnns 10,437,191
24.  Netiunderwritinglgainlori(loss)I(LINESIBIMINUSI23)........c..vurvreerierereisereieressesseesssesssssessssessssessessesssssssessssssenss | sssssssessasas XXX ertrrreersiansenes | eeesssansenseesseeseens 9,983,797 | oo 11,060,414
25. Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentlinCome,ILINEITT)........ccceveveerererersrieieseeesnis | ceeressesisssessssesessssessesssessssans | cevessesiesessessssssessnes 580,891 | covvvveeevcrerereinns 367,233
26. NetlrealizedICapitallgaiNSIONI(IOSSES).......criiuereiriiiet ettt sttt s es et es s b ssssesesaesesens | bessnsesessssesessssssessnsesesssnsesenses | sesteressesesssssesesessesessssstesessnses | oetesesinsessssssesesssessnsesessssnses
27.  Netlinvestmentigainslorl(I0SSes)I(LINESI2SIPIUSIZB)..........c.cvrrreerererireieseseeeessesesisssssssssssessssssssessssesessesens | svesssssssssessssessessesssessssnes [ 580,891 | oo 367,233
28. Netigainiori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedioffi$.......... 1) )OO PO DU OO
29.  AggregatelwritelinsIforlotherliNCOMEIOIIEXPENSES.........ccucvrvirererireieeeese et ssae e sssss s seaessnssses | sessesesessesessssssesesssaesesnseans 0 | o) 0 | oo 0
30. Netlincomelori(loss)ibeforelfederaliincomeltaxesi(Linesi24plusi271pIuSI28IPIUSI29).........coeverrveerererirvens | cveerrrereenane D00 G ISR 10,564,688 | ....coovvvvvrrernne 11,427,647
31.  FederallandiforeignlincometaxeSINCUITEM. .........c..ccueiriivriiereiee ettt besesseaens | snasrerensesens XXX i | e 4,497,681 | oo, 4,002,373
32, Netlincomel(loss)I(LINESIZ0IMINUSIZT).......corviveereririeeee ettt eeses s sssse s sssesenssssnssssssssssasnes | svessessessesas ) 0.0 ST LU 6,067,007 | .ooovvvrerrercrree 7,425,274
DETAILSIOFIWRITEIINS

0601, ProVIEAGMINIFEES. ....c.uveuererreeesaeeseesseeeseeeesseesseeessessseesssseessssssssesssssesssessssasssssessssssssessssssssssessnessssnssssns | soneessseeesns 99,9 S IS 1,019,810 | covovverrereceiees 1,230,903
0602. REVENUEIASOIBUSINESS. ....cvvuvvererernerssessseresreeesessseessseesssesssssesssse st sesss s ssssesssssssesssssssesssssssssessssssssnns | soneesssesesnn ) 9,9, SO IOV 11,358,180 | .ooovverrcrerceinnes 13,163,819
0B03. ...oeooceeeeeseeesee sttt | eseene e XXX ovievirrinrees | eroreesssssimessiesessnsessesssssseees | oeesssesss s
0698. SummarylofiremainingiwritelinsIforiLinel6IfromIOVErIOWIPAGE. .........vereeerereereireereireeeseeseieeseeee e seeseseens | eeeseeseeseeans XXX ottieiieiieis | v 0 [ e 0
0699. Totalsl(LinesI06010thrul06030plusI0BIB)I(LINEIBIADOVE). .........rrerrirserreseressessseesseresnesessenssesssenessenssssesnns | eossenessesesaes XXX ovieeeensnennnns | eveesenenssnensnins 12,377,990 | oo 14,394,722
0707, oottt | eneene e XXX vievineenrees | eoreesssssmeessssessnsessessssssses | oeessseesssesssessssss s sessesssnens
0702 oottt | eseene e XXX vieevinerinrees | erneesssnssiesseesssnssssesssssseees | essssessssess s
0703, oottt | ieene s XXX ovievinrinrees | eroeessssssisssiesesnssssesssssseens | essssessssessse s
0798. SummaryiofiremainingiwritelinsIforiLinel70fromIOVErfOWIDAGE. ...........evrvereireieieieiriseeiseissie e sesssnns | ersesessensenns XXX etveieirrierieis | veverieie s 0 [ oo 0
0799. Totalsl(Linesi07010thrui07030plusi0798)I(LINEITIADOVE). ... cvrrerierieeiiierersrissiesssssiessesssrsssenssssnssssenssssssesnns | ersseessessenas XXX etterrirrarins | vneerisnesessesssessessessssnesnad {0 RN 0
1401, EXPENSEIIASOIBUSINESS. ......c.vveveiveirieisetesieisesiessse st st sse st s s s b st sse s sse st st s s bes s s besssssessssassessess | sbsstessessessssesssssssssassessstassesses | sbsssassessessssessesssssessssessssassenses | sbsessssessessesessessssessnsasssssssenses
TAD2. iR SRRkt | R RS R Rt | Seeb Rt | et Rt
03, et RS R R R Rt | e RS R Rt | SeeR iRt | Seet bRt
1498. SummarylofiremainingiwritelinsiforiLinel14ifromloverflowlpage
1499. Totalsl(Lines11401thrui14030plusi1498)i(Linel14labove).........cocernene
2007, oottt RSk | HE st R | e ettt | et
2002, .ottt RS RE R E R S R | HE st R Rt | eee bRt | st i
2003, oot RSk | He R R Rt | eeh bRt | et
2998. SummaryiofiremainingiwritelinsIforiLingl290fromIOVErIOWIDAGE. .......c.cveveverieiieee ettt esesesevenes | crevssisinssseresss s s 0 [ oo 0 | o 0
2999. Totalsl(Linesi29010thrui29031plusi2998)I(LINEI2IIADOVE). ......uverrerreerseiisissessseessssnssssesssssssesssssessnssssssansansees | sossessssssesessssesssssesssassesans [0 OO {0 RN 0
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STATEMENTIOFIREVENUEIANDIEXPENSESI((Continued)
1

CAPITALIANDISURPLUSIACCOUNT

CurrentiYear

2
PriorlYear

33.

CapitallandisurplusIpriorIrePOrNGIPEIIOU. .......cvevieirereeeeteteieie ettt ettt bt a bbbt b bbb bbb b s b s s ae bt es s s as

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45,

46.

47.

48.

49.

Netlincomelor(I0SS)IfTOMILINEIS2.........c..cvvveriieeieesiseires ettt sttt es st bs e s s s et et e b st b s b e ss e s st st nt et b s tnes
ChangelinivaluationlbasisiofiaggregatelpolicylandICIaiMIrESEIVES. ...........ccvcviiieieieeie ittt sa s saeans
NetlunrealizedicapitallgaiNSIANAUIOSSES. ........c..cvvireriiireieee ettt et r bbb s b st et s s st bbb bbbt s s st st et es s s benas
ChangelininetiunrealizediforeigniexchangelcapitallgainIor(IOSS).........cvuevevreererirrirerereiseiesees s ies st s e bes e s ssestesneas
ChangelinINetIdefermEAINCOMEIAX. ..........cc.cverrereeeireieeiieees ettt ettt bttt et ba s b s e bttt et se st nee
ChangelinINONAAMILEAIASSEES.........cceviieiiceiieisice ettt ettt s bbb b bbb a bbb bae bbb en s bnas
ChangelinIUNAUNONZEAINBINSUIANCE. ..........cvurveverrerereees sttt bbb ba s st b e bbbt s s be e se s s s st ettt n b saesanaes
CaNGEIINHTEASUIYISIOCK. ......verveveeeeeiictccte sttt ss ettt bt s bbb st s e be bbb s bt e b s et s e be b s st s st ens st ssessesan
ChanQElINISUPIUSTNOES. .......cveeveeeieciceectes ettt ettt ettt b s et s b st s st s s s s s s s s et s et et sses e bas e s s e s ans s st st
CumulativeleffectiofichangeslinlacCoUNtiNGIPINCIPIES............evuvrrirerirerersesisiesisss sttt ssssessss st ssssesssss s ssessssssnssnssns
Capitalichanges:

AAATPIANIN. ..ot e8RS
44 2TransferredfromiSUrplUSI(StOCKIDIVIABNA)..........vuerrrereererrerreeereiesseseie et ssessse s s ess e sess st sssssssssses s sesssssessessessenssesses
44, 3T rANSTEITEAIOISUIDIUS. ..o vesvseseeseirerese s eseessssse st ss st ss s s s £nEees8 bbbt
Surplusladjustments:

A5 AMIPQIANIN. ...t eece ettt es sttt s s8££ RE RS R ARt
45.2(Transferreditolcapitall( StOCKIDIVIAENG). ........vuurvurerrerrereieisreeeieesee et sssse ettt ss et ss s snen
45 31TranSferreAIfTOMICAPILAL . .........rvererereririe ettt st et s bbb en bbb
DiVIAENASHOISIOCKNOIAETS. ... ... ettt
AggregatelwritelinsSIforigainSIOrI(|0SSES)INISUMPIUS. .........vevrrrsresreseereereseesesessesssssssssssessessssssssessessessessssssessessesssessessessasssessassssssssessssnsens
NetichangelinicapitallandiSUrplUSI(LINESIBAROIAT)...........verererrereerreeereeesseseeseeseesessseseess s sssesse st s st ssssess st sssssessesssssssssssssssssssssessesssnees

Capitallandisurpluslendiofireportinglperiodi(LINEIBSIPIUSIAB)...........cvrveveereeririieciireete ettt s

....................... 26,133,366

........................... (195,719)

............................ 484,361

....................... 24,153,867

........................... (144,351)

....................... 25,989,015

......................... 1,979,499

....................... 26,133,366

DETAILSIOFIWRITEJINS

4798. SummarylofiremainingiwritelinsiforlLinel4 7IfromIOVErIOWIDAGE. ..........curvevieiricieieisi ettt sttt

4799. Totals(Linesi47010thrui47030plusi4798)I(LINEIATIANOVE).........cruireiririieiceesietesesiessssssestsesssssses s esssssssssses s benssssssssssesesssssnssnsessnsnsessasanes
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CASHIFLOW

Currer11tDYear PriorﬁYear
NCASHIFROMIOPERATIONS
1. PremiumslcollectedinetIoflT@INSUIANCE. ........c..urrveciierseeieei ettt sttt esssentss | eersnessesssssnessneneens 4,584,161 | oo 6,876,290
2. NetliNVESIMENTINCOME. .......iviieiieciceceeieee ettt bbbttt bbbt b ettt sss st essense s ssnsesnsetes | soaessesissessesssansasssens 612,346 | .o 420,002
3. MiISCEIANEOUSIINCOME. ......oouvercrereiisneeseees st ssss sttt nnnsens | ereseseessnseessnees 12,377,990 | oo, 14,419,537
4. TOtAII(LINESITINIOUGNIZ)......ooueveeuersersseeseess etttk | reent s seneseenss s 17,574,497 | oo 21,715,829
5. BenefitlandilossIrelatediDAYMENES.........cccccvvicvieieeeere s s as s sssns et ssen s s ssssnssssssnsesssensesnnes | eebessissesissensesesntas 3,903,203 | oo 6,513,536
6. NetitransfersitolSeparate,ISegregatediAccountslandiProtectediCelllAccounts
7. Commissions,lexpensesipaidlandiaggregatelwritelinSIfOrdEAUCIONS. .......cc..rvrrererireirreirieissees et snssessensnnes
8.  Dividendsipaiditolpolicyholders
9.  Federallandiforeignlincomeltaxesipaidi(recovered)(§.......... OlnetiofitaxionicapitaligainSI(IOSSES).........ewvvrverrrierirerrereirereeresseseesersins | erersisssissssesssneas 3,757,516 3,924,700
10, Totall(LiNESISINIOUGNID).......cvvuuieeeerereeeseeesetseetseees sttt | eninsesssssessessseeens 10,645,360 | .coooverercrrireiins 14,287,688
11.  Neticashifromloperationsi(LINEI4IMINUSILINEIT0)........coevuererieeieeieeeeesieseesseeire s sesss s ssssssssssessssessessssessessssssssssesssssssessessssessessnses | sevessssssssssssesesnso 6,929,137 | oo 7,428,141
[ICASHIFROMIINVESTMENTS
12.  Proceedsifromlinvestmentsisold,imaturediorirepaid:
12.1 Bonds 2,692,000 3,045,000
1202 SHOCKS. . veueevseeeeres et RS e s | eess et | eetee st
12,3 MOTEGAGETIOANS. .......cueiereiriiiiciiesete ettt s bbbttt s bbbt b ke s bbbt s bbb bbb sb s et es b s s bssnnenan | ebsnssssesssssesessessesessensesnsnsesnns | cbesiessesastesses st s s s e na et anta
12,4 REAIIESIALE. ... .cvuevreeieeie ettt ss s8££ R8s ns s r st nts | nntessesrestn ettt nt s st st s s | esnnsestene ettt
125 OthErTINVESIEAIASSELS. ... ..cvevecveeereseeieairiesieess ettt b ettt | stbbnesb s es bbbttt | cebseens et
12.6 Netigainslori(losses)ionicash,icashiequivalentsiandishOrtitermiNVESIMENTS...........overeirrerrirririerisesrssesesssesesssssssssssesses | sersessessessssssssnssssssssssssssssssssns | ressmsssssessssssssssnsssnssessnssssseses
12.7  MISCEIIANEOUSIPIOCEEAS. .....vveveiveviisciit ittt ettt s se e s ss s s s st st st snsesses e sensessesensnse | essessssessnssnsessessesensensessnssnsessnns | eoestossessssonsesnssnsessnssessssansesansas
12.8 Totallinvestmentiproceedsi(LiNESIT2. MH0IT2.7).....cc.vueverireieeieieieeieeeeisite et sae e ssssnsesaes | sresissesssssssessesaesanes 2,692,000 | oo 3,045,000
13.  Costloflinvestmentsiacquiredi(longitermionly):
T T = Vo 13O T T STPRON
1312 SHOCKS. . cveeerevsseeeseesrestseie etk
13.3 Mortgagelloans..
1314 REAIBSIALE........oouii bbb
13.5  OtNErTlINVESIEAIASSELS.......cvouveerieiieriiesriie ittt bs b e ekttt | Hinebset b sttt sttt | Hetbt ettt
13.6  MiSCEllaNEOUSIAPPIICALIONS. .........cvvuivieeeiieiiecie sttt ss sttt ss s sn s st ensse e ssnsnns | esisssessossssssesnssssssnssanes 5400 |
13.7 Totallinvestmentslacquiredi(LiNeSIT 3. THOITB.6).......ccuvueveerireieicreeieiet et sss s s sssss s ss s sssessesenses | ssesssssssssssssssessasanes 2,794,938 | .o 12,137,369
14.  Netlincreasel(decrease)iinipolicylloansiandipremMIUMINOLES. .........ccccvveeirercvecres ittt es st s s ss e se s s st s sessssesas | evessssesssssessssessessssessessesssesntes | evsessesssessessssssessesessessessesesens
15.  Neticashifromiinvestmentsi(Linel12.8ImMiNUSILINESIT3. 7IANAITA).........coverurirreireierieieeeseeseireesseeeseessesessessssssessssess s ssesssssssssessessenes | sesessssussssmsssssmnssnssens (102,938) [ ..voovereeerecrireenne (9,092,369)
ICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUMPIUSINOES,ICAPILAIINOLES. ......oevvecveee ettt ettt bbbt br e a bbbt b bbb s et st s s entessnbensessnss | evsessstessnssessssnsssssssssssssssnsansens | suesinsssssssnssesinsnees (1,462,025)
16.2 CapitallandipaidliniSurplus,lIESSIIEASUINYISIOCK. ........c.evuivirirciiisiseieisie ettt s s sttt s b s ssnsnns | ebssssssesssssssesessesesssssessssssesnns | cressessesssssssessssssessessssssssssesanens
16.3  BOrTOWEAIUNASITECEIVEM. .......coeveererreeseiiecsse ittt | eessnees s sn s s st ssss st enes | eetseesseesse st e s ss et nees
16.4 NetidepositsionideposititypelcontractsiandiotherlinSUranCelli@bilitIES...........cucuevireireririririeiesie e sssenies | erreessesssssesess s ssnssssesens | cesssessesssssssessssssesssssesssssssessnens
16.5 Dividendsltolstockholders ..6,500,000 ....4,000,000
16.6 Othericashiprovidedi(applied) 1,930,366 (1,950,307)
17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4IminusiLinel16.50pIUSILINEIT6.6).........cc.vververeererereereerrereres | cvrrieisisieiiiecieenas (4,569,634 oo, (7,412,332)
RECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashlandishortitermiinvestmentsi(Linel1 10plusiLiN€I15IPIUSILINEITT).....cvvrvvveeeiieriierieiciessieeseissressesseressesssessesssenss | ceveesssssssssesinseeses 2,256,566 | ..coovverererieiiinns (9,076,560)
19.  Cashlandishortltermlinvestments:
191 BEOINNINGIOTIVEAL. .......ocveeviecieeiiie ettt s bbbt s ass sttt a et bbb e s a st s s et et et en b s ben b s s bes s ssessesnsentesans | sresisssssesinsssessesanes 6,764,135 | ooovveverecnne 15,840,695
19.2  Endioflperiod)(Linel18IPIUSILINEITO.M).......cv.iveeveevecve ettt en s sss st ens s ssssssssenssssssssnsensensensses | sressiesiesssssssasssesans 9,020,701 | oo 6,764,135
| Note:lISupplementalldisclosuresloficashiflowlinformationiforinonlcash(transactions: | |
20,0007 ettt | serenene st | crteene et
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ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS](GainlandiLoss[Exhibit)
1 2 3 4 5 6 7 8 9

Total

Comprehensive
(Hospital
andMedical)

Medicare
Supplement

Vision
Only

Federal
Employees
Health
BenefitiPlans

Title
Xviil
Medicare

Title
XIX
Medicaid

10

Disability
Income

1

LongiTerm
Care

12

Other
Health

13

Other
NonlHealth

© 0o N w2

-
-

NEHIPrEMIUMIINCOME. c...eviieiietse it nsns
Changeliniunearnedipremiumireservesiandireservelforiratelicredit
Feelforiservicel(netlofi$
RISKIFEVEINUE........ooveeiii bbb
AggregateiwritelinsiforiotherihealthicarelrelatedireVENUES..........c.cceeverreierneieieesie e
AggregatelwritelinsiforiotherinonihealthicarelrelatedireVenuEs..........cvuvveeeevreerierineeriennens
TotalirevenueSI{LINESITIOIB)........c.rvreurrrreeerrereiesieiseiesseireeseissesseessse e sssessessssessessesssees
HoSpital/MediCallDENERILS. ........cvuevrreieies s
OtherIprofesSIONAIISEIVICES.............cueviiiieriiiere ettt
Outsidelreferrals...............
Emergencylroomiandioutiofiarea
PreSCHPONIAIUGS. ....vcvevvecviireeets ettt bbbt bt
AggregateiwritelinsiforiotherihospitallandiMediCal...........ovvvrrerrrrererirnrinrenieeereeeesesenenns
Incentivelpool,iwithholdladjustmentsiandibonusiamounts.............ccccerienierceniseeesiceesenns
SUBLOtAII(LINESIBIOITA). ..o vevveevererirerseesreseeeissssene e ssessess st ssnssens
NEtIrEINSUIrANCEIIECOVEIIES. .....cvvvvrveiireiiese ettt sttt sees
Totallhospitallandimedicall(LinesI1SIMINUSITB)......c..rvererrrrrerereirrrirririeesnseseese e sesssssessssssenes
Nonihealthiclaimsi(net)
Claimsladjustmentiexpenseslincludingl$.....143,343lcosticontainmentiexpenses...
GeneralladministrativVEIEXPENSES. ........verirerurrerrieieeseie e sssss s ssesssssssssssesses
IncreaselinireservesiforiaccidentiandlhealthlCONtracts. ..........oveuverrereerrereerneeneereeeeeeseeeeenns
IncreaselinireservelforlifelCONtraCtS. .........ccocvivevecvrcrceeictee et
Totallunderwritingideductionsi(LINESI17M0I22).........c.verererrrrnernernrereerneseesseeeisesseeseeeesesseseeens
Netlunderwritingigainiorl(loss)I(Linel7iminUSILINEI23).........ccoverrverrrerenrerrerrerneereeeerecseneeeseeenes

........ 4,495,069

........ 16,873,059

...... 16,873,059

.......... 1,641,049
....691,447

........ 1,641,049
........... 691,447

.......... 6,889,262
.......... 9,983,797

........ 6,889,262
........ 9,983,797

0501.
0502.
0503.
0598.
0599.

ProviderlAdMINIFEEIREVENUE..........ccvveeeiirete ettt
REVENUEIASOIBUSINESS.........ucvcvviieeie ettt sttt saeen

SummarylofiremainingiwritelinsiforiLinel5ifromioverflowlpage
Total)(Linesi05010thrul05030plusi0598)I(LINEISIADOVE). ... cvurerrresreeersrsresseeseessessneseeseesssesessneees

........ 1,019,810
...... 11,358,180

0601.
0602.
0603.
0698.
0699.

SummarylofiremainingiwritelinsiforiLinel6ifromioverflowlpage
Totall(LinesI0601thrul06030plusi0698)I(LINEIBIADOVE). ........cvecveeeieeriirsiisrieiseiesieseissie e

1301.
1302.
1303.
1398.
1399.

SummarytofiremainingiwritellinsiforiLinel13ifromloverflowipage...........ccceveeererreerererierrernennn.
Totall(Lines11301thrul13030plusi1398)I(LINel 31ab0OVE).......cv.cueirieercriri et
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIPREMIUMS
1 2 3 4
NetiPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.M+02m03)

1. Comprehensivel(NOSPIAIIANAIMETICAI)............oiueirieiieiiiiies ettt et s b s e s ss st ss s s s s s ee s s a8 e R R e R AR R e R s s bbb n s nntests | H2bsnsassestes et essesan s st s bnes 4,495,089 | ovvriieiieieieie e | ettt | neressesns et s s st 4,495,069
2. MEAICAIEISUPPIEMENL.........cocvviveiietcteectete sttt re s 2ebebsesesessesese b s s st e e s e b sae b et s e s e bss st et e s s et b s e e e bs e s e s e b s sesesas s e e et b e b e s s e e ba s e s et e st se s s s s e b e b ee s e s e s s e s e b asse s e s bansebessesesessesebesssntes | 4ebsssetesessesessssetasseseeesebsebesnsetesassebass | 4ebsssssebessetetesasse bt st eteseseesebassetessssetets | ebesssesetassetetes s et s et etesseae s et s aeaesnseas | ebebeseaets et et es s et s e et ettt s st naes 0
3. DBNEAIIONIY. ...ttt e s ebebieaeaeti et et s et e h et bR At s e A ba AR et s s et bR AeAs A e AL s A SRS A et R e b A s e e At e Ao b st se s s e A A et esAeAe s s AeRehasAe A et b ensebesaeseaessesebesesntes | ebsbaetebestesetsseetsaesetesesee s e s s setesnsebets | ebssssiebessetetesasaets st eteseseesebassetesssseaets | ebessieaetssetetes s et s et et esseae b et s aesesnseas | ebebesieaetsetebes et et s e et sae bt esan et nans 0
4. Visionlonly

5. FederallemployeesTnEalthIDENEISIDIAN. .........c.ccieiiiiiiiiiieies ettt sttt ettt ba bbb e s e st s e s s e s b s b b s s ae bbb b e s e b bae bbb s At e A bbb A s bR ban s et et b anae b ssesetesenas | Shebebesseiesssetetesstesseetebessetetesssaetasnnes | Shetebssesessastetetesteses e et es st ebesassetassnnes | Sesebebesietessetebestebetes e et ss e tetesastesasns | seebetetasntets e et e bbb s et es et sntera 0
8. TIHEIXVIIITIMEGICAIE. .. ...v.eveveeeeeeireecee et es sttt essissise eteesesaesessesseesesesseeseeeesee e e ee e e e ee eS8 a8 e ee 82 A e e R e e a2 s e R £ R ER e 4eE e E o2 8 E LR eeE 428 R LR EE 28 E 428 e e ek ee s e bt R e e s e eenesesneeantans | £eseesesssaeseeseteesee et e s essesaesassessesnesassns | 4eEessetaeseeseseteeseasesesesseesee et es et eetessess | £ressetessessesesssnssesaesee et eetesses et ensessetns | essesassessneesassesaet e s e st esesesenseesnsntes 0
I 1 0 =T o o OO ISP OO OT SO SP BSOSO OO 0
8. Stoplloss

LS TR 57 134T 4= OO [FOP OO O OOSO O STEOSOP BSOSO ST 0
TR I T =T 4107 = O OO OO oSO P BTSRRI 0
10, OFNEITNEAIN. .. ..ottt st et eteesees et ene s s e s s eesseRs e s eeEee e RS E 8 e SR ER oS e AR E e E RS £ R R RS 4eR RS oL R LSRR 4L £ SRR eR R4S Eee R4 £ e £ R 4R R4S E4e R RS RS Eee s e R R eeEeeEeeEsesessestensse | HeEieEreREerEieEiessesiessirsiesiestcsissiessessassire | erseetessessessessessiesiessessissiessessessessiesses | feeseesissieesessissesesiessissiessessessessisssesses | foesesestensiesestestinsesesianeanssesentaneas 0
12, Healthisubtotall(LiNESIIIOUGNITT). ... o s s ieeeeieieesessesseseissmeas | exeriasssneseessseseeseesseseessesseeseeseeeeE8 o4 £8oEE S8 £ E8£E8 4281 £E1£E 4 E8£EE12E £ E8£E 8428 £E S84 EE 4842812 E8 S8 A28 £E 184812842 EE S8 AR et st et seetsntsnssntnnnss | sesessensensssssessenssnsssssesssntans 4,495,009 | ..o 0] et 0 | o 4,495,069
1T (O OO OO OO OO OO O OO 0
T4, POPEILY/CASUAIY. ....eeceuieeeereiee ittt ettt sttt eees Sfeesees et eee e sseeseeEseRseeseeEee s eE e RE eS8 EseEReE e S b e e S e £ 8 e S e 8 e R A eEE 4o 4L E e S HeLE 428 £ e RE 428 4EE LR eEE 4L EeeE4eE e LR eEE 4L E4eEReEEeeEeeEseEEeEEeeEenEseesessesteesse | £LE1eEEeRESEEseEAeEAeEAeeEseEseEenEseEaeEseEsentantne | £eeEeetnEneseeEenEaetiesiessestaessessentensenssenses | eeEeetistiresestasteeneiesiastieesestostontanssentes | Hesiesiententiesentest et et er ettt 0
15, TORAISI(LINESIT2IOITA). ... eveesreeereeereseessssees s seeesseeessaeemsseses oesesees e R e eeE e o8 S£08 48814488 R £ £ 00 E 1480848840884 E £ EE 0810848088180 EE 08ttt | cbssnesssenes sttt 4,495,069 | ... 0 | o 0 | o 4,495,069
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI20ICLAIMSIINCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth
1. Paymentsiduringithelyear:
1.1 Direct...... 3,903,203 |.. 3,903,203
1.2 ReinSuranCelassSUMEd..........c.ocuueieiriurrernrineineeeniessssssesseesesssnens | eesesensineisessnssneinnes (0 R
1.3 ReINSUrANCEICEAEM. .......vveieeieieiieie et | e 0

9. Accruedimedicallincentivelpoolsiandibonuses,lprioriyear..................

10. AmountsirecoverablelfromireinsurersiDecemberi31,lpriorlyear.

11. Incurredibenefits:
1121 DIFECE.... et | enteseeens 3,841,757 |.....cc..... 3,841,757 | .o 0 [0 [0 [ [0 [0 0 [0 0 |0 |0 | 0
11.2 ReiNSUranCelassumE........c.cuueeereueeriunieeensnsnsinsissssssssssssinees | sevissssessessessessnsen [0 O [0 O 0 [0 [0 [ [0 (01 0 [0 [0 |0 |0 | 0
11.3 ReinSUranCelCeAed...........cuuveeruirieririniiniirerieeesissrseseniesissienes | enessessessssesssnessenas [0 [0 N 0 [0 o0 o [0 [0 0 0 0 |0 |0 | 0
114 N | enpeneeens 3,841,757 |..ccenne. 3,841,757 | .o [0 [0 [0 I [0 [ [ I [ IR [ I [ I {01 0

12. IncurredimedicallincentivelpoolsiandibonUSES...........ccveverirerierieiiies | orrerisisiissiencisnas {0 [0 {0 [0 [0 PR [0 P [0 P [ P [0 [ [ {0 0

Paidimedicallincentivelpoolsiandibonuses.............cccceereevereererenenns

ClaimlliabilitylDecemberi31,icurrentiyearifromiParti2A:
3.1
32
3.3
34
ClaimireservelDecemberi31,icurrentlyearifromiParti2D:
4.1 Direct......
4.2 Reinsurancelassumed..........oueeemerrereereneeenesesseseeneseneenes
4.3 ReinSUranCelCeded..........ouuiuiuumereineineiseinsiseeseseessssiseienenn

DIFCE.. ettt e

AmountsirecoverablelfromireinsurersiDecemberi31,icurrentiyear.

ClaimiliabilityiDecemberi31,lpriorlyearifromiParti2A:

T4 DIFECL...veeeetee et
7.2
7.3
74

Reinsurancelassumed
Reinsurancelceded

ClaimireservelDecemberi31,IprioriyearifromiParti2D:
8.1 DIMECL....cuveeicerce e

3,903,203
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StatementiasiofiDecerrber31,2004i0fthe HealthLink [HMO, [Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2ATICLAIMSILIABILITYJENDIOFICURRENTIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

. Reportediiniprocesslofiadjustment:

1.1 Direct

1.2 Reinsurancelassumed

1.3 ReiNSUranCeICEARA. ........ocurumrerriririeerieieiierieesseneeee s | e 0 [ e e [ e | s | st | bttt | st sttt | sttt enns | sentni st enenes | ceeseneeenns et nes | cerenient e | srbeni s

T NBL e | s (15,142) | covovvvrnne (15,142) | oo [0 O [0 [0 O [0 [0 (VI TR (VI RO (U RO (U RO [0 O 0
. Incurredibutiunreported:

2.1 DIFECL....euveeett ettt | eriesi e O [ e e [ s | s | st | erbesi sttt | st st | sestess s st st enn | sennteni st enenes | chereneser s eni s | serenient e | srseni s

2.2 ReinSUranCelassSUMEM..........ccuvreirrurrereereseinnesiesesssesssssssnnens | vesesesssssssesesssnens 0 [ o [ ererrerenesesnseensreniees | cneeensiesensisnenienes | erresssseenssnsesessntnsies | seresesessessesessssesesns | sesnetessesssssssesesestann | resesessssassessesesesens | tressssessesessssesessneans | sesssessesestessessstesnsnes | sesessesesessessstessesietes | netessessssessesesansassann | essesnssesesesassesesaees

2.3 ReiNSUraNCEICEURM. .........vvrerriririinerieiierisneseieriesiseeeniessesssenes | ceveesinsenessesssnensan 0 [ oo e [ e | s | st | eteese sttt | st sttt | sestess st stenns | sientesi st nenenes | ceenien et eni s | cerenient e n s | stbeni et

24 NEL..oceece et ns | sestensens st ena (0 O (0 [0 [0 O [0 [0 [0 (VI (O [V [V (0 0
. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1 DHMECL. ..ottt ns | sneeeennenens 182,061 |.coveerrnn. 182,067 [ vvevecerereerrernernreines | eerrrereessernsensesssnnssnns | seesseessessnsssessnsssns | sessessessessssssessassanssns | tessessssssssassassesssnsses | nessssssssesssssssesnssns | sessessessansesessessnsss | sessessasssessessassansiesss | senessesesassssssestanes | eesessessesssssesessantnes | srsessessensressessansansiens

3.2 ReinSUranCelassSUMEM..........ccuvureirrurrereenerersseerneesssesesesssenses | reesesesnssnssesesnsnens 0 [ e [ ererrerenemeenseensieniees | cneeensresnesnsnenienes | ernesssseensensissesnssnsies | seresessssessesesnssessesns | sessesessessesnssesesessnnns | resesessssastessstessesens | sressesessesessesessesnnenns | sesssessessntessessssessnsnes | sesessesessessesnssessesetns | nesessessesessesnessnsessann | ersessssessesessssesnesnees

3.3 ReiNSUranCelCeABM. .........curuirriririreerieireieeieeeiseseeiseieeerseies | creeeeessesnessnnsenenens 0 [ e [ ererrerenenessreeneineiees | creeensesnneneenenes | e nsisies | sereeessss e seesssesreene | feeretessessessssesenestaens | eeseseesssnntessetesensens | tressetetsesessesesesnnenns | sesstesetantessessstesnsses | sesessesessessesnssesenets | nebessessetsetesnenensantann | erseeneeeses s esnenaees

B4 NEL sttt nes | seeeeeneenens 182,061 |.covvevrnene 182,061 | .o [0 O [0 O [0 [0 [0 (0 (0 (O (O (0 0
. Totals:

L O =T OO PO UTSURPOTURRRPRIY BTSRRI 166,919 | 166,919 | .o (0 O (0 O [0 [0 (0 S (0 (O (O (O T (0 0

4.2 ReinSUranCelassSUME..........overeureeuereerereereeiseseeseeseessessesnes | seeseseenssssssssesnesnnes (01 [0 (01 [0 [0 [0 [0 [0 (0 (O (O (1 0

4.3 ReINSUraNCEICEART. ........uruururrirreieieeiieeineieeseeessseeeeessessensns | serseessssessessessnsenees [0 O (0 O [0 O [0 [0 O [0 [0 (0 (0 (O (O (0 0

44 NBL sttt | senenennran 166,919 | 166,919 | (O [0 [0 [0 [0 [V [ [ [ I {0 0
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StatementiasiofiDecerrber31,2004i0fthe HealthLink [HMO, [Inc.

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

Claims{Paid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear December1310ofiCurrentlYear EstimatediClaim
1 2 3 4 Reserveland
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred ClaimiLiability
PriorftolJanuaryi IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrentiYear thelYear PriorlYear thelYear (Columnsi10+13) PriorlYear
1. Comprehensivel(hoSpitallandIMEAICAI)...........ov ettt ss s s st enss | essesssessnssnsnssesnsesenseenn 228,365 | .o 3,674,838 | ..ot | et 166,919 | oo 228,365 | .o 228,365
I =T o7 T =TT o] o) =T 4T o O o OO OO SOT SO T TP U PR STR L0 TR
TR -1 11 1o 320 O P PP OO OOT OO T TS U PR STR L0 R
4. VISIONUONIY. c..erveveteeeseieeseteeseese s esee ettt se s8££ 8 £ R e s e AR s e ettt et b ntens | Hetetessesantenses e test et etensenressnsansesans | 4eteeeEesses et esse st essese s et nnesnntens | Sheetesntestes et e s et s st s s e R st en st nnes | Sretetes et teese st et s st s st en et antente | £eesesetesnenetansensense s et s et et ensena L0 TR
5. Federallemployeesihealthibenefitsiplan
6. THIBIXVIIIIMEAICATE. ......cocvuiveireieiteiisesetsise et sses ettt s ettt s s s e bs s b s s bbb e s s s s bae s b et s sa s s s st e st sesesessssessses | ebessssnsessssesesasassesasnsssessnsesesessnses | 24ebessssesessssesesessssessssesebessesesessssnss | ebessssssesssesesessssesassnsesessesesasassnses | suesassssesessesesesassssesssnsesensesesessnsnss | etessssssessssssesessessssnsesessesesasnns 0 [ oo
7. THIEIXIXIIIMEAICAIG. .....v.vooveoereiriieeieiseeseeseee et se st s8££ e s8R en s st essansss | 24sessnssnssnsnssnssessanssns et sensansanssnsss | 2esesunssnssnsssnssnssnssansansnssnssansanssnssn | sessunssnssnstasssnssnssassansunssnssastansnsss | ssessssssnsunssossssnssessansssnssessassnssn | stessossssnssessansssssnssessessanssessassan L0
8. ONBITNEAIN........ceoceeceecee ettt ettt bbbt et a et a b sesseen et est bbb naebens | sheteetstestesestensesesssesentes et snsensesnss | setessesstesteseesntantassesestentesesenseses | evseressesesssesinsessnsstassesensestessesnans | netensessesentantesestestansesentessessssensesaes | nrsesntessiseesanteseebestensesestenesneenand [0 OO
9. HealthISUDLOLAII(LINESITIOIB)......c.reurerrerrererrereseeesessssesessassssssessessessesssessessesssssssesessesssssssssessssssssessessensssssssesssssnssnssessensansnssessasses | ssssssssssssssssnssssssssansssssns 228,365 | .o 3,674,838 | .o [0 N 166,919 [ oo 228,365 | .ovirrrirrisrieresrsnieneeneas 228,365
10, OhEIINONTNEEAIN. ..ottt ettt et b bbb s s st s st s st ensessstessessessssansestesans | svsesissessnssssassssssssssssessnssnsassnsantens | sbessessssessassessssssssssesestessessssnsesanss | seebsssssssssessssassesssassessssessssessssanss | sensessessssnsessssssessessssssessessnsasteses | evsessstesessssassesenssssessesansensesaesad 0 [
11, MedicallincentivelpoolSIandIDONUSIAMOUNTS. ...........verreuierireieeseeeseeseeeeseeseeseeeeeeseasesesseesees s e eseeseesessesessessessesessesssssesessnssesessesssns | 4eseesssessessesassessessessssessessssssessnsans | oeossessesossansesssssssansessnsessassesansessees | aoessesasssnsseesassessessnsessesanssssessssnnes | fesossesnssssassessnsenssssessssessassessnsenss | assessssesnssssassessenssssnsesnsnsasseens 0 oo
12, TOtAISI(LINESINMONTT). e e ereseeseeseesaneseeseeseesessseesneseessssees e ess s ees s ee st e 8 ee e ef e s s R e sf et et eeens sttt entensnnsnssesnns | fonssssesssnssnsnsnssanssnsnens 228,365 | .o 3,674,838 | .o [0 N 166,919 [ oo 228,365 | .oeovrrirrienisnesee s 228,365
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U&ITEX.[Pt.2CSnAPaidClaims/Grand(Total

NONE
U&ITEX.Pt.2CSniB/IncurredClaims Grand(Total
NONE
U&TEX.[Pt.2CSnCExpense[Ratio/GrandTotal
NONE
U&ITEX. Pt.2CSn(APaid ClaimsHospital & Medical
NONE
U&TEX.[Pt.2CSnB/Incurred ClaimsHospital & Medical
NONE
USITEX.Pt.2CSn(C[Expense[Ratio[Hospital & Medical
NONE
USITEX.[Pt.2CSn/APaidClaimsMedicareSupp.
NONE
U&TEX.[Pt.2CSniBlIncurred ClaimsMedicareSupp.
NONE
UKITEX.[Pt.2CSn(C[Expense[Ratio[MedicareSupp.
NONE
U&TEX.[Pt.2CSn/APaid ClaimsDental
NONE
U&ITEXx.Pt.2CSnBIncurred ClaimsDental
NONE
U&TEx.[Pt.2CSnIC[ExpenseRatioDental
NONE
U&TEX.[Pt.2CSn/APaidClaimsVision
NONE
U&TEX.[Pt.2CSnBllncurredClaimsVision
NONE
U&TEXx.[Pt.2CSnIC[Expense/RatioVision
NONE
UETEXx.[Pt.2CSn/APaidClaimsFed [ EmpHealth
NONE
UGITEX.Pt.2CSnBIncurredClaimsFed [Emp[Health
NONE
UGITEX.[Pt.2CSn(C[Expense[Ratio[Fed[EmpHealth
NONE

12.GT,12.HM,12.MS,12.D0,12.VO,12.FE
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U&ITEX.[Pt.2CSn/APaid ClaimsMedicare
NONE

U&ITEX.[Pt.2CSnBlncurred ClaimsMedicare
NONE

U&IEX.[Pt.2CSnC Expense[Ratio Medicare
NONE

U&TEX.[Pt.2CSn/APaid ClaimsMedicaid
NONE

U&TEX.[Pt.2CSnBllncurred ClaimsMedicaid
NONE

UKITEX.[Pt.2CSn(CExpense[Ratio[Medicaid
NONE

U&TEX.[Pt.2CSn/APaidClaimsOther
NONE

U&ITEX.[Pt.2CSnBlIncurredClaimsOther
NONE

USTEX.[Pt.2CSn[C[ExpenseRatio[Other
NONE

U&IEx.Pt.2D
NONE

12.XV,12.X1,12.0T,13
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3ITANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent)(§.......... OcforloccupancylofloWnIBUIlAING).........c.evereerreercierisrissssesiee e esissessienes | sevsessessessesaens 7,025 [ ooveeeereeerreieens | e 109,900 [ ..vvoeveereererrnrrereens | vevreieins 116,925
2. Salaries,wagesiandlotheriDENEfitS...........cccvrrvevrrecreeeee et ssseneens | eeessssssssnnes 94,688 | ..o | e 1,481,269 [ ..ooveeeeieeveveeeeies | e 1,575,957
3. Commissionsi(less[$.......... Olcededplusi$
4. Legallfeeslandlexpenses....
5. CertificationslandiaccreditationIfEes..............wvrrierrirriicrirerineeimeseeesesssseseesssnsens | essesessssnessensssessnns | cosmeessnesssessnnssssssns | seesssesssenssssesssenssnee | oerssssesssmnsssessessssne | oo 0
6.  Auditing,lactuariallandiothericonsultinglservices
7. TraveliNGIEXDENSES. .......cucveverereieeriseeseee ettt sttt s st s s ss s st s st saen
8. MarketinglandladVErtiSING...........ccevevevvercreeeeiciees ettt ettt ssessessssenaes | seeseesssaesiesenae 2,267 | coveeereeeeereeererenen | e 35,461 | oo | e 37,728
9. Postage,lexpressianditelephone...........ccocuevcucveicieieeeee e esenae s | seseesssaesiesinaes TA85 | e | e 112,396 | .o | e 119,581
10, PrintinglandlOffiCEISUPPIIES. ......cvererrerrrrerrrrereieiessssssseeseessssssssessessesssssessssssssssssessesssssnssnssas | vsssnssessessseenns 2,564 [ .o | e 40,110 [ [ 42,674
11. Occupancy,idepreciation]andlamortization...............cceeueeeeveveereieerceeerseeeseeseeee e | cveereeseseeiesnes 1,037 [ oo | e, 16,227 [ eveeeeeeeeeeeeeees | e 17,264
12, EQUIPIMENE. ..ottt sss s sssssssssssssssssssasssins. | srnesssssessmssssnnees (C15T SRR DR VT T R DR 10,892
13.  CostloridepreciationioflIEDPIequipmentlandiSOfWare. ..........c.crrerrereeimrernerneeeeneeerenns | cereeereiseisneensesneeens /2N R ISR 32 | oo | e 34
14.  OutsourcediserviceslincludinglEDP Iclaims,landIotherISEIVICES.........coucvvevevrecrevnieres | crererereeieine 3,908 | oo [ 61,129 | oo e 65,037
15.  Boards,lbureauslandiassoCiationIfEes.............cuueveeveiciereereee e | ceresresiesessesensenes 403 | [ 6,303 [ .o | e 6,706
16.  Insurance,lexceptionirealIEStAtE. .........cc..cvvvvivcuieirecece ettt benaes | e 1,644 [ | e, 25716 | oo [ 27,360
17.  CollectionlandibankISErviCEIChArgES...........cccvrieeurinieeiireieiesecssssee s ssssessesessssssssssees | eeressessssessesessenes 359 | e | e 5,613 | oo [ e 5,972
18.  GrouplservicelandiadminiStrationIfEES...........cvrveicicieieee et | ceveniesesssissessssesesins | ceviessssesissesssssssessnns [ eressesissessessssiesssesns | eevessessessssssesssssssesins | covessesssessessssnsesad 0
19.  Reimbursementsibyluninsurediaccidentfandlh@althIplans...........c.cocuererrnrerinieneinriniinns [rrrneinrinrinininsnenns | ceerrrnsnseeinsensinnes | eeeensenssssssenensesnses | reesnssssenmsssssssssesssnns | cneesessssmsessesnssesen 0
20. ReimbursementslfromfisCallinterMEaIanies..........c.cuevrrreinrireinrireiereiesreienieines [ e | e | e | e | oo 0
21, REAIIESIAEIEXPENSES. .....oureieirrirerirceeireeesieie e esetssesesse st sesssssessssssessessssssssssssessensnssnss | sesesssssssssnssessmsssssnsss | ressmsssssnsssessesssnssnssns | sessmsssssssssessessnessnssnes | sesesssssssssnssessensnssnsss | sessessessesssssessssnes 0
22. Reallestateltaxes
23. Taxes,llicensesiandifees:
23.1StatelandllocallinSUrANCEAXES. .........cv.r vt
23, 20StatelPreMIUMIEAXES. ......cvveevrcriecrieieies ettt ettt
23.30IRegulatorylauthorityllicenseslandifees
23 AIPAYTONTEAXES. ....overvveiscrestesstes ettt
23.5000theri(excludingifederallincomelandirealleStateitaXes). .....ewurvrreeerrerrerneneireiinees | eerrereeeenneineesseseeseees [ eeeereeessnseseeseseens | eveeeseeneees 685,598 | ...
24.  InvestmentiexpensesIinotiincludediBISEWNETE.............cc.cevicieniiceieeeeeeee s [ e | e essssssesens | eveniesissesisssssssesesenss | esvesesisennnns 13,570 [ .o 13,570
25.  AggregatelWritelinSIfOrIBXPENSES. ......c.cvevueveeeiererie et ssse s stes st sses st s ssesenes | srssssssessesssesas 2439 | (U8 ISR 38,159 | (U I 40,598
26. Totallexpensesiincurredi(LINESITIHOI2S).........ccuurveruvereeiereieeieiieeieeesses s sesssessessessesees | cvevsessessens 143,343 | oo (] I 2,904,162 |...coovrrrene. 13,570 | (a)........ 3,061,075
27. LesslexpensesiunpaidiDecemberi31,ICUMMENTIYEAT...........cccvvveierreierieiieiesieiseiessssessessssenes [ cenesseessesesssssessnns | eoveresesese s 155,146
28. AddiexpensesiunpaidiDecemberi3 1, IPHOMIYEAN...........covrreeiriireriereresessessesssesssssssessesses | enessessssessesssssssesssss | cevsiesessssiesssesssensens | cssisssesssnnnes 13,513 [ | 13,513
29.  Amountslreceivablelrelatingitoluninsurediaccidentiandihealthiplans,IpriorIYEar.............. [ covereerrireeereeriens [ eevereiesisiesssnieies | e [ e | coevesnsesiessssessenens 0
30. Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,icurrentiyear.......... [ oooooiioieiiiiisiieis [ oo | eresssesssessssssssesiens | eonessessssessessssssessess | cresinssssessessssessessees 0
31.  Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi290pIUSi30)........cocvrveererereerieres | corireriareans 143,343 [ 0 2,762,529 |..oooiiinns 13,570 | ............ 2,919,442
DETAILSIOFIWRITEIINS
2501, OthEIEXDPENSES.......coevviierieiciissisitsese et ses sttt ess s st bsssssassssnns | sbesssesssssensansas 2,439 | .o [ 38,159 | i [ e 40,598
2502, oottt RSt nt s | shsnnenet st nnenstnnes [ sbsenener s nessssenes [ erteess s [ erenenes e [ e 0
0 TP OO OO OPTORPUSTOURRTEURY DYOUOTOUROTOUOTTURORIS DTUURTUURRTIUOTPUROOIS PUSUROPTORRTURSUHON PPTUSORTORRTORRTORRN DU 0
2598. SummarylofiremainingiwritelinsiforlLinel25fromIoverflowlpage............coeveeererrerserens | oevirerserresiesissisennas (0] O (0] O (0] N (U1 OSN 0
2599. TOTALSI(Lines2501thrui25030plusi2598))(Lin€l25(aboVe). .......ccceseivvssiiessirsssiienss | i, 2439 [ (O I 38,159 [ . (O 40,598
(@) Includesimanagementifeesiofi§........... Ortolaffiliatesiand’$.......... Oltolnoniaffiliates.
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StatementasiofiDecerrber31 20040fithe HealthLink HMO, (Inc.

EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected

2

Earned

DuringlYear DuringlYear

1. U.S.IGOVEIMMENTIDONGS. .......vecviecteteii ettt ettt bbb bbb a bbbt b a et bbb bbb s bbb bbb bbb e s b st b s et e
1.1 BondslexemptifromiU.S.ltax
1.2 Otherlbondsi(unaffiliated)....
1.3 Bondslofiaffiliates........
2.1 Preferredistocksi(unaffiliated)..
2.11 Preferredistockslofiaffiliates....
2.2 Commonistocksl(unaffiliated)..
2.21 Commonistocksiofiaffiliates.....

3. Mortgagelloans................

) 472,135 | oo

.................. 448,171

4, Reallestate......

5. Contractlloans............oevvreeeeereirereneisessssssnsssssssnes veve | eerrern s nens .

6. Cash,lcashlequivalentsiandishortitermiinvestments...

7. Derivativelinstruments............cccovvvrenrerrenrnenennens v [ (P .

8.  Otherlinvestediassets..
9. Aggregatelwritelinsforlinvestmentiincome. veve | e e ettt b e erena 0
10. Totallgrosslinvestmentiincome................ voe | e 618,426 | ..... 594,462
11, INVESIMENIIEXDENSES. ... ..eecviectcveiicts ettt ettt s s s bt s s e s s bbb s bbb s st s et e s b bR b s A e bbb s A A ee s A4 2R AR AR R a4 bR A s ee R A bR b s R A b bR bbbt b ne bt 13,570
12.  Investmentitaxes,llicenseslandifees,leXCludingIfederallinCOMEIAXES. .........vv.wrrrrrirrirersreseesnssssessssnssesssssssssesssssssssesessens s sses st sens st s s st s s s ssensnes (<) U
13, INEEIESTIEXDENSE. ... ..ocvevecveeee ettt st s bbb e bbb e s s bbb At et s e R AR E At e b A b AR bR e R s bRt bbb Re st a ettt s et a b aes (R)eeeeeeeee e
14.  DepreciationionireallestatelandiotherliNVESIEAIASSELS. ... v sssesse e ss e s st ettt s sttt ans st n st () U 0
15.  AggregateiwritelinsiforideductionsfromIiNVESIMENTINCOME. ..........ccveiieicreie ettt sttt bbb bbb st b st s s b es et s s s ssesnsestanes | eassssssssssessessssesinsetansessntentansns 0
16, TotalldeduCtioNSI(LINESITAINIOUGNITS).......cvurereeereerrerieieiseeissise e sssee s sssesssss e sse sttt et ss s s n et a s ensen s st et ansentensns | shastsssssssanssnsssssssansanssssnns 13,570
17.  Netlinvestmentlincomel(LiNEITOIMINUSILINEITE)...........c.erirurrererererseseiinessseseeesseessessesessesses e ssessessasssessessessessssssessessassssssessesssssssssssnssssssssessenssessessessesssnssessassassasssess | ssassssssnssssssssnssessnsnssess 580,892

(a)lIncludess$.....6,0260accruallofidiscountilessd.....13,516lamortizationlofipremiumiandilessi$..... 12,6930paidiforlaccruediinterestionipurchases.

(b)lIncludesls.......... Olaccruallofidiscountilessi$.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruedidividendslonlpurchases.

(c)includest$.......... Ofaccruallofidiscountilesss.......... Olamortizationlofipremiumiandilesss.......... Olpaidiforiaccruediinterestionipurchases.

(d)iIncludesls.......... Otforlcompany'sioccupancylofiitsiownibuildings;landiexcludesi$.......... Olinterestioniencumbrances.

(e)IncludesTs.......... Olaccruallofidiscountlesss.......... Olamortizationlofipremiumiandlessl$.......... Otpaidforiaccruediinterestionipurchases.

(fIncludess.......... Olaccruallofidiscountilessi$.......... (Otamortizationloflpremium.

(9)Includests.......... Olinvestmentiexpenseslandd$.......... Olinvestmentitaxes,licensesiandifees,lexcludingifederallincomeltaxes,lattributableitolSegregatediandiSeparatelAccounts.
(h)lIncludesls.......... Olinterestionisurplusinotesiandi$.......... Olinterestionicapitallinotes.

()lincludesi$.......... Oldepreciationlonireallestatelandi$.......... Oldepreciationionlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINSI(LOSSES)
1 2

3 4
Realized
Gainl(Loss) Other Increases
oniSales Realized (Decreases)iby
orlMaturity Adjustments Adjustment Total

1. U.S.igovernmentibonds.
1.1 BondslexemptifromiU.S.[taX.........ccoeveerreriereesirrirereirese s
1.2 Otherlbondsl(unaffiliated)....
1.3 Bondslofiaffiliates....
2.1 Preferredistocksl(unaffiliated)..
2.11 Preferredistocksiofiaffiliates....
Commonistocksi(unaffiliated)..
Commonistocksloflaffiliates...........cvwivrirerrniininenenencsereiene .
Mortgagelloans................ -

22

2.21

3.

4. Reallestate...
5. Contractlloans......
6.  Cash,lcashlequivalentsiandishortitermiinvestments....................
7. DerivativelinStruments..........ccoueveievriieeiesesecese e s
8. Otherlinvestediassets.........ocvvrninisrinieeesseese s s
9. Aggregateiwritelinsiforicapitaligainsi(l0SSES)........ccevrrvrrerirerrnnnns

-
I

TotallcapitallgainSI(I0SSES).........ccocreurireeririrrereersiereseierensienes | eevees

0998. SummarylofiremainingiwritelinsiforiLinel9ifromIoverflowlpage.... | ...ewereeeeererreeeeeeeneeneirneean [0 OO 0 | o 0
0999. Totalsl(LinesI09010thrul09030plusi0998)I(LIN€IIIADOVE). ...cververee | wrrrrrrarersisrinessresesnssnessessseans [0 SRR [0 0
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StatementasiofiDecerrber31 20040fithe HealthLink HMO, (Inc.

EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentilYeariTotal PriorlYeariTotal NonadmittedlAssets
Nonadmitted/Assets Nonadmitted/Assets (Col.12m1Col.01)

1. BONASI(SCREAUIEID).....cc.uerceececeeeeieeteeeieetisee ettt bbbttt sssens | snbestsebsesnssssb st et sb s s sestessessasssnens | stsesbsssssssnstessasssessessastasssessestensntns | ebsebsessessmsssssessestesssessessssentanssnn 0
2. Stocksl(SchedulelD):

2.0 PrefermedIStOCKS. ...ttt ssnsienes | sttt | cesinente sttt | ettt 0

2.2 COMMONISIOCKS. .cvvuvveerecrianrisersseeissessees sttt snnses | sonesssssssessssessssesssnessesesssesssesnsns | soeesssssessnmsssesessesssesssssesssessssnessnes | sessssnesssemsssessssnssssessessssesssseenss 0
3. Mortgagelloansionireallestatel(SchedulelB):

BT FIESHIIENS .ottt ettt nens | neess et nnnis | reesseess st nenies | neesie st 0

3.2 OtherMthANIfIFSHIENS. ....c..cvvererrrircrierisreriecse st sse st essss s nesssnenns | neessessesssssesss st s esssssessenssns | sreessssssssessssssssssessssssssessiessssnessnns | sessssssssessssssssssess s ssessssessseenss 0
4. Reallestatel(SchedulelA):

4.1 PropertiesioccupiedibylthEICOMPANY.......ccceiuiiiireiiieiieiseiesies ettt ssssessens | sevsnssssesssssssessessssesssssesssssssesssssssens | etiesiesessessessssessessssessessesesessesessnss | soesessessssessessesessssessessssessessesansen 0

4.2  PropertiesiheldiforithelproductionlofliNCOME...........ccevveireicsicieiisesiseesesseee e | et ssssssens | evestiesesisse st sssesses st sessssessenes | sessessesissessessssissesse e sssessessssensan 0

4.3 PropertieSINEIAIfOMISAIE. ........cc.cvveeveeiirerctie ettt s st essesssssasssns | essesssessesssses s st ess s bssssssssssessess | estensessstessssssesses et s enssesses e tens | eebessiesiesie ettt enee 0
5. Cashi(SchedulelElParti1),Icashlequivalentsi(SchedulelEIParti2)

andishortitermiinvestMentSI(SCHLIDA)........c..cveuiriieieie ettt s sssssssens [ essesssessesssssessesessessssssssessesssessess | sessesssssssessssssessessessssssssessessissnss | sessssessesnsssssisssessesssessessssessnses 0
6. CONTACHIOANS. ......vecveiiiiceeie sttt ettt en s ssessensnss | ssesssnssesnssessasssessessnsnssnssessesssnssns | sressnsssssnsssssesssnssnssnnsasssnssessesssnsnns | eesssssessessnsssssessassanssessnssnsnnssens 0
7. OtherlinvestedlasSetsISCREAUIBIBA)..........ccccieieeicieieesee ettt ssssessse s ssssss [ sressessssssssesssssseses s sessssssessessssans | sesisssssssssssessssssssssssssssssssessssns | essesssessesssssssesssssensssnsssssssseens 0
8. RECEIVADIEIOMSECUIHES. ....v.vvvevrirreirereseie e issss s sseseessstsstsesssssesses s ssssssssssssessensssssnssessasss | ssesssssssssmssessasssessnssssnssnssessesssnssns | sressnsssssnssassesssnssessnssasssnssessessnsns | eesssssessessnssnssesssssanssessnssnsnssens 0
9. AggregatelwritelinSIforiNVESIEAIASSELS. .........cccuvverieie et es bbbt sss | ssesissssssssesssss s sssssass s ssstas 0 ] o 0 ] e 0
10.  Subtotals,IcashiandlinvestediassetsI(LINESITHOID)..........crrerrurerrrerrerrerrerreereeseeseeseesnreseesessessnnss | sreensessesmesessesssessesnsssssssssessesenns (O [ (0 U 0
11, InvestmentlinComeldUEIANAIACCIURH. ..........covuurririiieiiiinieiir e | cobnsss sttt siiesbins | cebnsbsess st sins | sbaesssessnes bbb 0
12.  Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandliagents'ibalanceslinicourseloficollection..............ceeveeees | corverieieireseieseseceseeeienian 965 | oo | e s (965)

12.2 Deferredipremiums,lagents'lbalancesiandlinstallmentsibookedibut

AeferrediandiNOtIYBHIAUE. .........ccuevvevcrecreicreee ettt ettt sssessessesestenees | ctessisassesssssssssssssssessessssssessssnsenss | sresinsissesississessesssessssssssnssssessnseses | eetestessessssessesinssssessessesessasessaneans 0

12.3  AcCruediretroSPECHVEIPIEMIUMS. .......c.ruuieerererreerreereeeeeesesseeseeeessessssseessesssssssssssessessans | setesessssessnssnsssnssessssssssnsssessessasssesss | sesesssssssnmssessasssessesssssssssessessasssnss | sosessessessmmssssmssessesssessesssssssassan 0
13. Reinsurance:

13.1 AmountsireCoVErablelffOMITEINSUIELS. ..o sessssseseesses | ceoessesseessssssses i sssassessseesinns | ctsessssessessinesssessneseesine e sissssnesines | cooesesesinessessre s 0

13.2  FundsiheldibyloridepositedwithIreinSUrEAICOMPANIES..........cvvvvrierreireiisissiressessessseess | srrersiesesinsssssssssesssssssssssessesssssesss | srisssssssinssessessesessssssssssssesssess | snssessesssssssssssessessesessssssssssa 0

13.3  OtherflamountsireceivablelunderireinSUraNCEICONIIACES. ...........c.ururrrerrurrerierierinerserins [ cerereseriemeesessesesssseesissseessssessnes | conessneesessenesssessneseessnesessnesessnes | coeeeseseresessnesesenesesssnesessnees 0
14, Amountsireceivablelrelatingltoluninsurediplans
15.1 CurrentifederallandiforeignlincomelitaxirecoverablelandiintereShErE0N. ..........c.cereerrrrns [ corerirersnre e | e ssesssees | oeereesees et sease st entesenees 0
15.2 NetldeferredItaXiasset. ...t sessssssssstsenes | soesessssssessssssssessssssssessssssssessss | coessssesssnmsssesssssssseessssesssesssnnessnes | seessisssnss st 0
16.  GuarantylfundsireceivablelOrIONIAEPOSIE. ........c.rvirruirierrereiereeeeseeiseeeeesseeiss s sseesesseessssessseess | coesssessesnsssssessessesssssssssssessessssssns | stessuesssssmessssssssessessnssnssssssessasssnsnns | eetssssessessnesssssessnssanssessnsssnssssens 0
17. ElectronicldatalprocessinglequipmentlandISOftWAre. ...........c.vecvveeverierieresieeceresisse s sssees | eeressesissessesssssssssssssssssessessssessessess | cevessesesesssssssisssssesessessessenes 9,727 | o 9,727
18.  Furniturelandiequipment,lincludinglhealthlCareldeliVEryIassetS. .......coourrrururrurrierinrireineiries [ coreireeeiineiseiseeiesisene s sssisssesessses | creesesesnessstssssese s ssessessessssenns | eetssssessessesssssessssssssssssnsssssssssns 0
19. NetladjustmentiiniassetslandiliabilitiesIdugltoforeignIEXChANGEITAIES. ........coevvvrieerirreriries | et sressnes | ceviesisses s s sssssssesssssssessessnses | sevssssssesisssssesiesessessss e sessessssseans 0
20. Receivablelfromiparent,isubsidiarieslandiaffiliates............ccevrieierceiiniesiieeeeseieiens [ e | e 115,624 | .o, 115,624
21. HealthicarelandiotherlamountSITECEIVADIE. ...........orerrervererrireiseisesieisssesseesse s isssssssessessnes | seessessssmssssssssessssssesssnes 25194 | oot | e (25,194)
22, OtherlassetSINONAAMITEU. ........c..eiuiriiieeiiiee ittt ettt | frebbeesb e sbe et ss b st bbb bbb ents | Hoeebsesbsnebses bbb en b sients | ebiensb s iss bbbt 0
23.  AggregatelwritelinsiforlotherithaniinveStedIassetS. .. ......verrririrrrerrirrirssssnreseesssesssssssesseesns | cresssssssssssssssenssssssssssssnes 491,616 | .o 876,785 | .o 385,169
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CelllAccountsi(LINESITONIOUGI23)........ccvveieiciceiseieie e sss st sses s ssesans | eersssessssssesses s sssssesaens 517,775 | e 1,002,136 [ .coevvcrcieeeeieiecand 484,361
25. FromiSeparatelAccounts,[SegregatediAccountsiandiProtectedICEllIACCOUNTS..........cccvvveees [ oo | v ese e snes | ceevestesisses s sessesassenea 0
26.  TOTALSHLINESI2AIANAI25).........cverivvecreierieeeiesiseeienssseesesseneenesesessseessseesssessssnessssssssnssses | cesnssessesssesssnnessessssncesns CIUAAET P 1,002,136 [ ..oovverrereceiccrirecrincninns 484,361

0998. SummarylofiremainingiwritelinsiforiLinel9fromIOVErfOWIDAGE. .........vverrerererrrrnrereerrsssssnenens | wreemeeseesmesessesessesssnsssssssssessesenns (O [ (0 O 0
0999. Totals((Linesi0901thrul09030plusI0998)I(LINEIGTADOVE)........vveireirieiriicisisrsisiessrisrsissisnes | cresiesssesisssssssssnssssnssnsessnssesessenes L0 OO 0 ] e 0
2301, MedicallClaimSIRECEIVADIE. .........c.cuverrreerreeeerreeeeeeesseesmseesssesssessssssssssssssessssssssenssssessssnsssns | sreesssesssmssssssessssssnssssnns 209,534 | vveeeieerereeeeeens A2T 779 [ e 218,245
2302. Provider]AdmINIFEEIRECEIVADIE............ccceriiiriiiirieiri s | oo 282,082 | ..o 449,006 [ ....coovorvrieriiirieiiiieie 166,924
2303, ettt Rt | Hetsee st et ettt | serrest ettt ssntennnn | ereeestnes sttt 0
2398. SummarylofiremainingiwritellinsforiLinel230fromIoVerfloWIPAGE. ........cevvevreerrermrresresiersernnes | wrerineresssssesiesssesssssssssssseseseas (O [N (0 T 0
2399. Totalsl(Lines12301thrui23030plusi2398)1(Lin€1231aboVe).......cveuireriieise s | e 491,616 | .o, 876,785 | ..o, 385,169
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StatementiasiofiDecerrber31,2004i0fthe HealthLink [HMO, [Inc.

EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

TotallMemberslatlEndlof 6

1 2 3 4 5 CurrentlYear

Prior First Second Third Current Member

SourcelofiEnrollment Year Quarter Quarter Quarter Year Months
1. HealthImaintenanCelOrGaANIZALIONS. ...........eviueruireieisiisseie ettt st esb bt bse s sse st ns | absesansessnssntesseb s sn s st nnan Y 13,296 | .o 13,224 | .o 13,261 [ oo 13,154 | oo 159,350
2. PrOVIAErISEIVICEIOTGANIZALIONS. .......c..vuivuiveiveiictite ettt bbb s s ettt bt s b bse st s st s b s st st e st essebenss | +ebstessssassssessssessassessssestessessnsesess | ebsssessssassssessssesssssessssessessessnsessess | essssessesassstes e bestessebesse st sses s tessess | ebsesessssansst et st estes e be s e st s st ntesaens | ebntbsetant st et et es b e s s b st st s s b s s saens | eebnsebist et en et stes et s bt bans
KT o =) (=Y 1 0T o 1o LT 0Ty = T2 o] I O O O OO OO PO PP PO RTOTTE PR TOTRRRRSR
4. POINHIOMSEIVICE. ..vv.cverereeceeeeesees et ee et et eess et se st ss e ss et eesse 8828 s 28R E 8 £8 R s ARS8 a8 ee e et s st bnnets | 2esestenseessee s ettt 2,109 | 1,922 | oo 1,961 | oo 1,905 | oo 1,922 | oo 23,231
D INAEMNIEYIONIY. .. ..cvveiiecteectcte ettt ettt b bbbt b st et s e b b s b s s s e b b sb et s s e st s e s b e b s st s s et et essebes b nsebas | Hnbebesssstesassetetesteaetesesetessesesebantes | ebesebssetasseresesasetessesebssebebesnsess | sbebessesetasetetessret et sesebesentesessseteras | ebsssetebestesessstebssetetessstebasaetetestes | nesebesesisesasntetetansesebes et snsesetenete | shetesessternetet e b st et e s e et es et benn et
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1.

10.

1.

SummarylofiSignificantlAccountingiPolicies

A. AccountinglPractices

ThelfinanciallstatementsiofiHealthLinkIHMO,[Inc.0(‘thel Company”)larelpresentedionithelbasisiofiaccounting
practiceslprescribedioripermittedibyithelMissourilDepartmentiofilnsurancel(“DOI").IEffectivelJanuaryi1,12001,
thelDOlihasladopteditheiNationallAssociationioflinsurancelCommissionersi(‘NAIC")JAccountingIPracticesliand
ProceduresiManuali(“NAICISAP”).miThelaccompanyingifinancialistatementsihavelbeenipreparediiniaccordance
withitheINAICISAP.

. UselofiEstimateslinithelPreparationlofithelFinanciallStatements

Thel preparationi of financiall statementsl inl conformityl withl Annuall Statement! Instructionsi and thel NAIC
AccountinglManuallrequiresimanagementitolmakelalvarietylofiestimatesiandiassumptions.ii Theselestimates
andiassumptionsiaffect,jamongiotherithings,ithelreportediamountsiofiassetsiandiliabilities,ltheldisclosurelof
contingentiliabilitiesiandithelreportediamountsiofirevenuesiandiexpenses.llActualiresultsicanidifferifromithe
amountsipreviouslylestimated,iwhichlwerelbasedlonithelinformationiavailablelatitheltimelthelestimatesiwere
made.

. AccountingiPolicy

Healthipremiumslarelearnediratablyloveritheltermslofithelrelatedlinsurancelcontractsioripolicies.llPremiums
applicableltolthelunexpireditermsiofipoliciesliniforcelarelrecordediasiunearnedipremiumsiandiarelincludediin
aggregatelreserves.llExpenseslincurrediiniconnectioniwithiacquiringinewlinsurancelbusiness,Isuchlasisales
commissions,Ipremiumitaxesiandiotheriunderwritinglexpenses,larelichargeditoloperationsiaslincurred.

Financiallinstrumentsithatlpotentiallylsubjectithel Companyitolsignificantlconcentrationsiofi creditiriski consist
principallyloficashiinvestmentsiandiinvestmentisecurities.ll ThelCompanylinvestslitsiexcessicashiprimarilylin
commerciallpaperiandimoneylimarketifunds.liAlthoughialmajoritylofithel cashlaccountsiatitimesiexceedithe
federallylinsuredidepositlamount,imanagementidoesl notll anticipatel nonperformancel byl financiallinstitutions
andireviewslthelfinancialiviabilitylofitheselinstitutionsioniaiperiodicibasis.l ThelCompanylattemptsitollimitlits
concentrationloficreditlrisklinlinvestmentisecuritieslbyimaintaininglaldiversifiediportfolio.

Injaddition,ithelCompanyiusesithelfollowinglaccountingipolicies:

Shortitermiinvestmentslarelstatediatiamortizedicost.
Bondsinotibackedibyiotheriloansiarelstatediatiamortizedicostiusingithelscientificimethod.
ThelCompanyihasinolinvestmentslinicommonistocks.
ThelCompanythasinolinvestmentslinipreferredistocks.
ThelCompanyihasinolinvestmentsiinimortgagelloansionirealiestate.

ThelCompanyihasielecteditoluselthelbookivaluelasiofiDecemberi31,120041asithelcostiforiapplyingithelretrospective
adjustmentimethoditolsecuritieslpurchasedipriorftolthatidate.

ThelCompanyihasinolinvestmentslinisubsidiaries,Icontrollediandiaffiliatedicompanies.
ThelCompanyihasinolinvestmentslinjjointiventures,ipartnershipsiandilimitediliabilitylcompanies.
ThelCompanylhasinolderivatives.
ThelCompanyidoesinotlanticipatelinvestmentlincomelasiarfactoriinithelpremiumideficiencyicalculation.
Unpaidilossesiandilossiadjustmentiexpenseslincludelaniamountldeterminedifromiindividuallcaselestimatesiandiloss
reportsl andll anl amount,1 based onll historicall claimi paymentl experiencel andl statistics,l forll lossesl incurredi butll not
reported.llSuchiliabilitiesiarelnecessarilylbasedionlassumptionsiandiestimatesiandiwhilelmanagementibelievesithe
amountiisladequate,ithel ultimatellliabilitytmayibelinl excessiofl orilessithanithelamountlprovided.ll Thelmethodsiifor

makingl suchil estimatesl andi forl establishingli thell resultinglliabilityl arell continuallyl reviewedl andl anyl adjustmentsiare
reflectedlinithelperiodidetermined.
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12.

ThelCompany'siicapitalizationipolicylhasinotichangedifromithelprioriperiod.
AccountingiChangeslandiCorrectionslofiErrors
ThelCompanyihasinoimaterialichangesliniaccountingiprinciplesiand/oriicorrectioniofierrors.
BusinessiCombinationslandiGoodwill
Notlapplicable
DiscontinuediOperations
ThelCompanyihasinoldiscontinuedioperations.
Investments
A. MortgagelLoans,lincludingiMezzaninelReallEstatelLoans
ThelCompanyihasinoimortgagelloans,lincludingimezzaninelreallestatelloans.
B. Debt Restructuring
ThelCompanyihasinoldebtirestructuring.
C. Reverse Mortgages
ThelCompanyihasinolreverselmortgages.
D. LoaniBackediSecurities
Thel Companyi hasl elected! toll usel thell bookl valuel asl ofl Decemberi 31,1 20041 asl thel costi forl applyingl the
retrospectivel adjustmentl methodi tol securitiesl purchasedi priori toll thatil date.[ I Prepaymenti assumptionsi for
singlelclassiandimultilclassimortgagelbacked/assetibackedisecuritiesiwerelobtainedifromibrokeridealerisurvey
valuesloriinternallestimates.
E. RepurchaselAgreements
ThelCompanyihasinolrepurchaselagreements.
F. RealEstate
1 ThelCompanyihasinolreallestatelinvestments.
JointlVentures,PartnershipsiandiLimitediLiability)Companies
ThelCompanyihasinolinvestmentslinfjointiventures,ipartnershipsiorilimitediliabilityicompanies.
Investmentiincome

A. Alll investment] incomel duel andl accruedi withl amountsi thatl arell overl 900 daysl pastl duell arell excluded
(nonadmitted)ifromisurplus.

B. Theltotallamountinonadmittediwasi$mon.
Derivativellnstruments
ThelCompanyihasinolderivativelinstruments.
IncomelTaxes
Thellincomeltaxiprovisionlfori20040andi20031waslcalculatediseparatelyiforithel Company.ilAslalhealthlinsurance

company,l thel Companyl generallyl paysl premiumi taxes( tol thel statell based onll premiumsi collected byl state.
Premiumitaxiratellisi0.4 %Ilofipremiumsicollectediinicertainistates.
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ThelcomponentsiofithelinetideferreditaxiassetsirecognizediinithelCompany’siAssets, iLiabilities,iISurplusiandiOther

Fundslarelasifollows:

Dec.031,12004

Dec.031,012003

Totaligrossideferreditaxiassets 341,852 $ 537,571
Totaligrossideferreditaxiliabilities 107 101
Netideferreditaxiassets 341,852 537,571
Deferredlassetsinonadmitted 000 000
Netladmittedideferreditaxlassets $ 341,852 $ 537,571
Increase/(decrease)lininonadmittediassets $ 101 $ 101

ThelCompanyirecognizedithelentirelamountiofideferreditaxiliabilitiesiasiofiDecemberi31,12004landiDecemberi31,
2003.

Theltaxieffectslofitemporaryidifferencesithatigivelriseltolsignificantiportionsiofitheldeferreditaxiassetsiandideferred
taxiliabilitieslarelasifollows:

Dec.031,12004 Dec.031,12003

Grossldeferreditaxiassets:

Incurrediclaimireserveldiscounting $ 939 $ 1,323

Provisionlforidoubtfullaccounts 340,403 536,248

Investmentibasisidifference 510 000
Totallgrossideferreditaxiassets 341,852 537,571

Nonadmittedlassets 000 000
0 Admittedideferreditaxiassets 341,852 537,571

0 [0 Netldeferreditaxiassets $ 341,852 $ 537,571

Thelchangelininetldeferredlincomeltaxeslisicomprisediofithelfollowingl(thislanalysislislexclusivelofinonadmitted
assetsiaslithel Changelini Nonadmittedi Assetsl isl reportedl separatelyl fromi thel Changel ini Netl Deferredi Income
Taxeslinithelsurplusisectionlofithelannualistatement):

Dec.131,12004 Dec.131,12003 Change
Totalldeferreditaxiassets $ 341,852 $ 537,571 $ (195,719)
Totalldeferreditaxiliabilities 000 100 000
Netideferreditaxiasseti(liability) 341,852 537,571 (195,719)
Taxleffectioflunrealizedi(gains)/losses 000 000 001
Changelininetideferreditax $ 341,852 $ 537,571 $ (195,719)

Thel provisioni fori federallincomeltaxesiincurrediisl differentl fromi thatl whichiwouldl bel obtainedi byl applyingithe
statutoryiFederallincomeltaxirateltolincomelbeforelincomeltaxes.liThelsignificantlitemsicausingithisidifferencelare
aslfollows:

Effective Effective
Dec.131,12004 Rate Dec.131012003 Rate
Taxiprovisionibasedlonithelfederal
1 statutorylrate $ 3,697,640 350% $ 3,999,677 35.0%
Statelincomeltaxideduction 838,477 7.9 000 000
Other,lnet (21,061) (0.2) (26,330) (0.2)
Federallincomeltaxeslincurred 4,515,056 42.7% 3,973,347 34.8
Changelininetideferrediincome
1 taxes (195,719) (1.9) 54,241 04
Changelinlstatutoryinonadmitted
1 assets 178,344 1.7 (25,215) (0.2)
Effectiveltaxirate $ 4,497,681 425% $ 4,002,373 35.0%

AtiDecemberi31,12004,1thelCompanyididinotihavelanylunusedilossicarryforwardslavailableltoloffsetifutureitaxable
income.
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Thelfollowinglislincomeltaxiexpenselfori20041andi20030thatlislavailablelforirecoupmentlinitheleventlofifuturelnet

losses:
Year Amount
2004 $ 4,497,681
2003 $ 4,002,373

Theloperatingiresultsiforithel Companyiarelincludediinithelconsolidatedlincomeltaxireturnifiledibyl WellPoint,lInc.

andiarelconsolidatediwithithelfollowinglentities:

AdminaStariFederal,linc.
AffiliatedHealthcare,lInc.
AffiliatediProvideriSystems,linc.
AHlHealthcarelCorporation
AmericaniManagingiCompany

AnthemiEast,lInc.

AnthemiFinancial,lInc.
AnthemiHealthiPlanslofiKentucky,linc.
AnthemiHealthiPlanslofiMaine,linc.
AnthemiHealthiPlanslofiNewlHampshire,linc.
AnthemiHealthiPlanslofiVirginia,linc.
AnthemiHealthiPlans,lInc.

Anthem[Holding [Corp T'k/aWellPointiHealthiNetworkslinc.
AnthemilnsurancelCompanies,linc.
AnthemIMidwest,lInc.

AnthemiServices,linc.

AnthemiSoutheast,lInc.
AnthemiUMiServices,lInc.

AnthemiWest,lInc.
ArcuslEnterprises,linc.[f/k/alWellPointiHorizons,lInc.
ArisoniinsurancelServices,lInc.
AssociatediGroup,inc.
BCILifel&HealthiinsurancelCompany
BCCiHoldingICorporation
BluelCrosslandiBluelShieldiofiGeorgia,lInc.
BluelCrossiBluelShieldiHealthcarelPlanlofiGeorgia,linc.
BluelCrossiBluelShieldiofiWisconsin
BluelCrosslofiCalifornia
BluelCrosslofiCalifornialPartnershipiPlan,ILLC
Ci&uSiProperties,inc.

CCiHoldings,ILLC

CeruleaniCompanies,linc.

CIMSIAgency,[inc.
ClaimiManagementiServices,inc.
CommunitylinsurancelCompany
CompcarelHealthiServiceslinsurancelCorporation
ComprehensivellntegratediMarketingiServices,lInc.
ConsolidatediHoldingsICorporation
CostiCare,lInc.

CrossroadslAcquisitionICorp.
CSRAIHealthcarelPartners,linc.
DiversifiediLifellnsurancelAgencylofiMissouri,linc.
FortylFouriFortylFouriForestiParkiRedevelopmentiCorporation
GoldeniWestiHealthiPlan,lInc.
GovernmentHealthiServices,ILLC
GroupiBenefitsiofiGeorgia,linc.
GrouplBenefitsiPlus,lInc.

HealthiCore,lInc.

HealthlInitiatives,linc.
HealthtManagementiCorporation
HealthiManagementiSystems,linc.
Healthkeepers,linc.

HealthLinktHMO,lInc.

HealthLink,lInc.

HealthReachiServices,linc.
HealthytAlliancelLifellnsurancelCompany
HealthytHomecomings,linc.

HMOIColorado,lInc.
HMOIMissouri,lInc.
HMOIW [lInc.

HometownilinsurancelServices,linc.
Insurance4lAgency,linc.[f/k/alWellPointIBehavioraliHealth,lInc.

25.3

LeaselPartners,[inc.

Machigonne,linc.
MainelPartnersiHealthiPlan,linc.
MatthewiThorntoniHealthiPlan,lInc.
MeridianiMarketingiServices,lInc.
MeridianiResourcelCompany,ILLC
MonticellolServicelAgency,linc.
NationaliCapitaliHealthiPlan,lInc.
NationallCapitallPreferrediProvideriOrganization,linc.if/k/alUNICARE
(NationaliCapitallPreferrediProvideriOrganization,inc.
NortheastiConsolidatediServices,linc.
OneNationiBenefitiAdministrators,linc.
OneNationlinsurancelCompany
ParkiSquarelHoldings

ParkiSquarell

ParkiSquarelll

PrecisioniRX,llInc.
PreferrediHealthiPlansiofiMissouri,lInc.
PriorityiHealthiCare,linc.
PrioritylinsurancelAgencys,linc.

Priority,lInc.

ProfessionaliClaimiServices,linc.
Ri&IPiRealty,lInc.
RightCHOICE(InsurancelCompany
RightCHOICEIManagediCare,Inc.
RockyiMountainiHealthiCareICorporation
RockyiMountainiHospitallandiMedicaliService,linc.
SellCore,linc.
TexasIManagediCarelAdministrativelServices,lInc.
ThelAnthemiCompanies,linc.
TrigoniHealthlandiLifellnsurancelCompany
TriState,linc

TrustiSolutions,ILLC
UNICARE[HealthiBenefitiServiceslofiTexas,lInc.
UNICARE[HealthlinsurancelCompanyiofiTexas
UNICAREHealthiinsurancelCompanyiofithelMidwest,lInc.
UNICAREHealthiPlaniofiWestiVirginia,linc.
UNICAREHealthiPlanslofiGeorgia,linc.
UNICARE[HealthiPlansloflOklahoma,linc.
UNICARE[HealthiPlanslofiTexas,lInc.
UNICARE[HealthiPlanslofithelMidwest,lInc.
UNICARE[HealthiPlanslofiVirginia,linc.
UNICAREIlllinoisiServices,linc.
UNICAREILifel&HealthlinsurancelCompany
UNICAREINationaliServices,linc.
UNICAREIofiTexasHealthiPlans,lInc.
UNICAREIServicesiCompany
UNICAREISpecialtylServices,linc.
UnitediGovernmentiServices,ILLC
UnitedHeartlandiLifellnsurancelCompany
UnitediWisconsinlinsurancelCompany
UnitediWisconsiniProservices,linc.
UnitylHealthiPlanslInsurancelCorporation
ValleyiHealthiPlan,lInc.
WateriPololAcquisitionICorp.

WellPoint,lInc.
WellPointIAssociationiServicesiGroup,linc.
WellPointiBehavioraliHealth,linc.
WellPointiCalifornialServices,linc.
WellPointiDentaliServices,Inc.
WellPointiDevelopmentiCompany,inc.
WellPointIPharmacylIPA,lInc.
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Thell taxJ sharingl agreementsl providel thatl federall incomell taxl isl allocatedl betweeni thel companiesl based! onll the
Company’siseparatelreturnicalculationsiwithicreditiforinetllossesithaticanibelusedionlaiconsolidatedibasis.

10. InformationiConcerningiParent,iSubsidiariesiandiAffiliates

A

J.

11. Debt

ThelCompany’sicommonistocklislasifollows:1$1000parivalue,l300ishareslauthorizediandi1Olshareslissuediand
outstanding.l 0 Alll outstandingl sharesl werell issuedi toll HealthLink,I Inc.,0 al whollylownedi subsidiaryl of
RightCHOICEIManagediCare,linc.iwhichlislaiwhollylownedisubsidiarylofiWellPoint,lInc.

PrioritoiNovemberi30,12004,ithelCompanyiwaslanlindirectiwhollylownedisubsidiaryiofiWellPointiHealth
NetworkslIinc.OnINovemberi30,12004,WellPointiHealthiNetworksiinc.iwasimergediwithiandlintolAnthem
HoldingICorp.,withiAnthemiHoldingiCorp.lasithelsurvivinglentitylinithelmerger.lUponithelcompletioniofithe
merger,lAnthemiHoldingICorp.lbecamelalwhollylownedisubsidiarylofiAnthem,linc.i(‘Anthem”)landlAnthem’s
namelwaslichangeditolWellPoint,lInc.

TherelarelnolintericompanyttransactionsiwithithelCompany’siaffiliateslinvolvingitheltradeloritransferiofiassets.
AlllotheriintericompanyitransactionsiareldetailediiniSchedulelY .IlIntericompanyibalancesiarelsettlediwithini30
days.

DollarlamountsiforfintericompanyitransactionsiareldetailediiniSchedulelY.

AtiDecember31,12004,thelCompanyireportedi$88,6970aslamountsidueltolaffiliates,landi$742,137laslamounts
duelfromiaffiliates.lTheltermslofithelsettiementirequirelthatitheselamountsibelsettlediwithini30idays.

ThelCompanytdidinotienterfintoiguaranteesioriundertakingsiforithelbenefitiofianiaffiliate,iwhichiwouldiresultlin
almaterialicontingentiexposurelofitheiCompany'siorlanylaffiliatedlinsurer’siassetsioriliabilities.

ThelCompanyihasienterediintolaniAdministrativelServicesiAgreementiwithiitslaffiliatedicompanies.iiPursuant
tolthislagreement,lofficelspacelandivariousiadministrative,iImanagementiandisupportiserviceslarelprovidedito
thelCompany.li TheselexpensesiarelallocateditolandipaidibyithelCompanylinianiamountiequalitoithel direct
andlindirecticostslandiexpensesiincurredinifurnishingitheselservices.
AllloutstandingisharesiofithelCompanytarelowniedibyiHealthLink,lInc.

Notiapplicable

Notlapplicable

Notiapplicable

ThelCompanyihasinoldebt.

12. RetirementiPlans,DeferrediCompensation,PostemploymentiBenefitslandiCompensatediAbsences,landiOther
PostretirementiBenefitiPlans

A

DefinediBenefitlPlan

Thel Companyiparticipatesiinithelnoncontributoryldefinedibenefitl pensioni plani (thel “Plan”)i ofl WHNicovering
substantiallytalllCompanylemployees.ll Thel Planiwasli frozenieffectivelDecemberi31,12003.00Employeesiwho
werelagel 500andiover,Iwithl combinediagel andi servicel totalingl 650 orl higheriasl ofl Decemberi 31,120031 will
continueltolearnifuturelcontributionsibasedionicompensationiunderithelPlan.liForlotherlemployees,ithelfunds
initheiripensioniaccountiearnedithroughiDecemberi31,12003iwillicontinueltolearnlinterest.liHowever,ltherelwill
bell nol additionall contributionsl based! onl thell employee'sl earningsi after] Decemberi 31,0 2003.01 Oncel the
employeelbecomesivestedi(afterifivelyearsiofiservice)ithelemployeelwillibeleligibleitolreceivelaibenefitifrom
thel Plani atl retirementll orl terminationi basedi onl hisl orl herl accountl balancel asl ofl Decemberi 31,0120030 plus
accruediinterest.IEmployeesihirediafteriDecemberi31,120030willinotlbeleligibleltolparticipatelinithelPlan.lPlan
assetsiarelinvestediprimarilylinipoolediincomelfunds.iiWellPoint'sipolicylisitolfundlitsiplansiaccordingitoithe
1974IEmployeelRetirementiincomelSecuritylActiandlincomeltaxiregulations.lWellPointiuseslthelprojectediunit
creditimethodioficostidetermination.

25.4



StatementasiofiDecerrber31 20040fithe HealthLink HMO, (Inc.

NOTESTOFINANCIALSTATEMENTS

PensionlexpenselunderithelPlaniisiallocateditolthelCompanyibasedionithelnumberiofiallocatediemployees,
whichimanagementibelievesitolbelalreasonablelandlappropriatelmethodiofiallocation.liForithelyearsiended
December31,120041andi2003,ithelallocatedipensioniexpenseliwasi$4,8960andi$60,782,Irespectively.

DefinediContributioniPlan

Thel Companyi participatesl inl WellPointd 401 (k)0 Retirementd Savingsl Plant (thel "401(k)0 Plan").0 0 Generally,
employeesl(excludingitemporarylemployeesiworkingllessithani1,0000 hoursiandileasedlemployees)ioveri 18
yearslofiagelareleligibleltolparticipatelinithe1401(k)iPlanlifitheyimeeticertainilengthiofiservicelrequirements.

Under thisl plan,l employeesi mayi contributel all percentagel ofl theirl preltaxi earningsl tol thel 401 (k)i Plan.

Beginninglini2004,1afterionel yearf ofi servicel employeel contributionsiupltol 6%l ofieligiblel compensationiare
matchedi byl anl employeri contributionl equall tol 100%0 oni thel employee'si contribution.l [ Priorf tol 2004, the
companyimatchiwasli75%.0IMatchingicontributionsiarelimmediatelyivested.lIForipayrolliperiodsiendinglonliand
afterl November( 17,1 2002,0 all Participant’si Matchingl Contributionsl arell madell ini cashi andl creditedl toll that
Participant’sl Matchingl Contributionsl Account.l 1 Formerlyl onel thirdi ofi thel employerf contributionl wasl inl the
Company'sll Commoni Stock.i0 Asl of] December 31,12001,1 employeesl werel prohibited fromi transferringl the
Company'si matchireceived?ini thel formi ofi Commoni Stocki untill thel calendarf yearf followingl receiptl ofi such
Companyimatch.0i Effectivel Marchi1,12002,1thel 401 (k)i Plani waslamendeditol removel thisl restriction.000 The
Company( hasl noll legall obligationt forl benefitsl underi thel 401 (k)i Plan.i 1 WellPointl allocatesl amountsi tol the
Companyibasedionithelnumberiofiallocatediemployees,iwhichimanagementibelievesitolbelaireasonableland
appropriateImethodlofiallocation.liThelCompany’sishareloflexpenselrelateditolthel401(k)iPlanitotaledi$56,404
andi$52,378iforithelyearsiendediDecemberi31,12004landi2003,respectively.

MultiemployeriPlans
ThelCompanyihasinoimultiemployeriplans.
Consolidated/HoldingiCompanyiPlans
ThelCompanyihasinolconsolidated/holdingicompanyiplans.
PostemploymentiBenefitslandiCompensatediAbsences

ThelCompanyihasinolpostemploymentibenefitsioricompensatediabsences.

13. CapitallandiSurplus,iShareholders’iDividendiRestrictionsiandiQuasilReorganizations

1.

ThelCompany’sicommonistocklislasifollows:001$1000parivalue,13000sharesiauthorized,1100shareslissuediand
outstanding.l 0 Alll outstandingl sharesl werel issued! toll HealthLink,l Inc.,l whichl isl anl indirect] whollylowned
subsidiarylofiWellPoint,lInc.

ThelCompanyihasinolpreferredistock.

Dividendslarelnotlcumulative.liltishallinotibellawfuliforitheldirectors,itrusteesiorimanagersiofianylinsurerito
makelanyldividend,lexceptifromithelsurplusiprofitsiarisingifromitheirlbusiness,inoriforlanylcompanyitolsolicitior
dolnewbusiness,lwheniitsiassetslarellessithanithreelfourthsioflitsiliabilities.llfithelaggregatelamountiofithe
paymentsiandiotherldistributionsimadeltolshareholdersiandiundeclarediasidividendsiduringial calendarlyear
exceedsl onelhalfl percentl ofl thell policyholdersi surplus,i thent alli ofil thel paymentsi andi distributionsi arell fully
subjectitol thel rule,lincludingl amountsi thatl wouldl otherwisell bel exempt.00 Ind addition,l thel distributionl ofi an
extraordinaryidividendiandipaymentiofialdividendifromiotherithaniearnedisurplusirequiresithelapprovallofithe
DirectorlofithelMissourilDepartmentiofilnsurance.

Surplusiprofitsiisidefinediasithelamountistatediinithelcompany’sifinancialistatementsiasiunassignedifunds.llA
companyl hasl surplusi profitsi onlyl tol thell extentl it] hasl positivel unassignedi fundsl adjustedi asl allowedi by
regulation,liflapplicable.llAnlextraordinaryidividendisidefinediaslionelthatiexceedsithelgreateriofi10ipercentiof

thelinsurer'sisurplusiasiregardsipolicyholderslasiofithe31StidaylofiDecemberinextipreceding,lorithelnetigain
fromloperationsiofithelinsurer,[ifithelinsurertisiallifelinsurer,lorithelnetlinvestmentlincome [ifithelinsurerfisiatitle
insurer,[ for thell twelvelmonthi periodl endingll thel thirtyifirst] dayll ofi Decemberi nextil preceding,l butl shalll not
includelprolrataldistributionsliofianyiclassiofithelinsurer'siownisecurities.liForlalllotherlinsurer’s,lsuchiamount

exceeds! thel lesser! ofl 100 percent] of] thel insurer’s! surplusl as! regards( policyholders! as! of! thel 315t dayi of
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14.]

Decemberinextipreceding,lorithelnetlinvestmentlincomelforitheltwelvelmonthiperiodlendingithei31Stidayiof
Decemberi nextl preceding,l butl shalll notl includel prol ratal distributionsl ofil anyi classi off thell insurer’'si own
securities.

HealthLinkiHMO,lInc.ldeclaredianlextraordinaryldividendiofi $6,500,00000n1Octoberi15,12004.00 ThelMissouri

DepartmentiofilnsurancelapproveditheldividendirequestioniNovemberi3,12004.0HealthLinkiHMO,lInc.Ipaidithe
dividendioniNovemberi15,12004.

Withinithellimitationslofi(3)iabove,itherelareinolrestrictionsiplacedionithelportioniofiCompanyiprofitsithatimay
belpaidiasiordinaryldividendsitolstockholders.
TherelwerelnolrestrictionsiplacedionithelCompany’sisurplus,lincludingtforiwhomithelsurpluslisibeingtheld.
Therelhavelbeeninoladvancesitolsurplus.
ThelCompanyididinotiholdianyistock,lincludingistockifromiaffiliatedicompanies, iforispeciallpurposes.
Therelarelnolchangeslinibalanceslofispecialisurplusifundsifromithelprioriyear.

Thelportioniofiunassignedifundsi(surplus)irepresentediorireducedibyleachlitemibelowlisiasifollows:

a.  Unrealizedicapitaligainsiandilosses $ 000
b.  Nonadmittediassetivalues $ 517,775
c. Separatelaccountlbusiness $ 000
d.  Assetivaluationireserves $ 100
e.  Provisioniforireinsurance $ 000

10. ThelCompanyihasinotlissuedianyisurplusinotesioridebenturesiorisimilariobligations.
11. Therelhasibeeninolrestatementiofisurplusidueltolquasilreorganizations.

12. Notlapplicable

Contingencies

A. ContingentICommitments

ThelCompanyihasinolcontingenticommitments.

. Assessments

ThelCompanyihasinolcontingentiassessments.

. GainiContingencies

ThelCompanyihasinolgainicontingencies

. AlllOtheriContingencies

Fromitimeltoltime,ithel Companytlisialpartyltolvariousilegaliandiregulatoryiproceedings,lincludingiclaimsifor
coveragelencounterediinithelordinarylicourselofibusiness.lThelCompanylexcludesicertainihealthicarelservices
fromi coverage.ll Thel Companylisl subject toll thell claimsl ofl itsl enrolleesi arisingl outl ofi decisionsl toll restrict
treatmentlorireimbursementiforicertainiservicesloritoldenyiclaimsiunderilifelinsurancelpolicieslissuedibyithe
Company.liThellossloflevenionelsuchiclaim,liflitlresultslinlalsignificantipunitiveldamagelaward,icouldihavela
materiall adversel effect] onll thel Company.i1 Ini addition,l thel riski ofll potentiall liabilityl underf punitivel damage
theoriesimaylincreaselsignificantlyitheldifficultylofiobtainingireasonablelsettiementsioficoveragelclaims.ii The
financiallandioperationallimpactithatisuchievolvingitheorieslofirecoveryiwilllhavelonithelCompanylisiatipresent
unknown.

Thel Company’siultimatellparentlentity,] WellPoint,i Inc.,l (“WellPoint”)andi certainl ofl WellPoint’siwhollyl owned
subsidiariesliareldefendantslin Shanelv.]Humana,let)al,Jalclassliactionllawsuitlbroughtlonlbehalfiofiphysicians
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15.0

16.1

17.0

18.

nationwide.ll Thellawsuitlalleges,lamonglotherithings,lthat]thel defendantsi violatedithelRacketeerl Influenced
and Corrupt] Organizationsl Actl (‘RICO”)1 asl welll asl thel Employeel Retirementl Incomel Securityl Actl ofi 1975
(“ERISA™)1 and! thel federall andi statel “promptl pay’ statutes andi regulations.i 1 WellPointd andi certainl off its
whollylownedisubsidiariesiarelalsoldefendantsliniothericlassiactionllawsuitsibroughtionibehalfiofiphysicians
andlotherihealthl carelandidentalicarel professionals.ii Thesellawsuitsiallegel typesioficonducti similari tol that
allegediinithe Shanellitigation.l1WellPointlandlitsIsubsidiariesithatlarelpartiesitolthesellawsuitslarelvigorously
defendingithem;lhowever,ithelultimateloutcomeslofithesellawsuitsicannotibelknowniatithisitime.

Certainl ofi suchl legall proceedingsi arell orl mayi bel coveredl underl insurancel policiesl orl indemnification
agreements.

Leases

A

B.

ThelCompanylhasinollesseelleasinglarrangements.

ThelCompanyihasinollessorileasinglarrangements.

Informationl Aboutl Financiall Instruments( Withi OffiBalancel Sheetl Riskl Andl Financiall Instrumentsi With
ConcentrationslofiCreditiRisk

ThelCompanyihasinolfinanciallinstrumentsiwithloffibalancelsheetiriskiorifinanciallinstrumentsiwithiconcentrations
oficreditirisk.

Sale,TransferlandiServicinglofiFinanciallAssetslandIExtinguishmentsiofiLiabilities

A

TransfersiofiReceivablesiReportediasiSales
ThelCompanyihasinoltransfersiofireceivablesireportediasisales.
TransferlandiServicinglofiFinanciallAssets
ThelCompanyihasinoltransferiandiservicinglofifinanciallassets.
WashiSales

ThelCompanyihasinolwashisales.

GainlloriLossltoithelReportinglEntitylfromiUninsurediPlansiandithelUninsurediPortionlofiPartiallylinsured
Plans

A

B.

ASQOlPlans

ThelgainiorilossifromioperationsifromiAdministrativelServicesiOnlyl(ASO)iuninsurediplansianditheluninsured
portioniofipartiallylinsurediplanslisiasifollowsliduringi2004:

ASO UninsurediPortion
Uninsured ofiPartially Total
Plans InsuredlPlans ASO

a)INetireimbursementifor

1 administrativelexpenses

0 (includingladministrativelfees)

I inlexcessloflactuallexpenses $ 10,559,413 $ o $ 10,559,413
b)i Totallnetlotherlincomelor

expense(includinglinterestipaid

[ T[tolorireceivedifromiplans) 000 000 000

c)l Totalinetigaindorilossifrom

1 operations $ 10,559,413 o % 10,559,413

d)1Claimipaymentivolume $ 14,785,895 o0 $ 14,785,895
ASCiPlans

ThelCompanyihasinoladministrativelservicesicontractiplans.
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19.

20.

21.

22,

23.

24,

25.

26.

C. MedicareloriOtheriSimilarlyiStructurediCostiBasediReimbursementiContract
ThelCompanyihasinolMedicareloriotherisimilarlylstructuredicostibasedireimbursementicontract.

DirectiPremiumiWritten/ProducedibylManagingiGeneraliAgents/ThirdiPartylAdministrators

ThelCompanyihasinoldirectlpremiumsiwrittenithroughimanagingigeneraliagentsiorithirdipartyladministrators.

Septemberi11lEvent

1. ThelSeptemberi11leventiresultediininoimaterialllossesitolthelCompany.

2. None

3. Notlapplicable

4. Notiapplicable

Otheriltems

A. ThelCompanyihasinolextraordinarylitems.

B. ThelCompanyihasinoltroubledidebtirestructuring.

C. ThelCompanythasinolotheridisclosures.

D. BalancelThatlisiReasonablylPossibleltolbelUncollectible
AtiDecember131,120040andi2003,1thelCompanylhadiadmittedlassetsiofi$344,7140andi$434,771 Irespectively
in uncollectedi premiumsl andl agent'si balancesl inl coursel ofil collectionl andl amountsl receivablel relatingl to
uninsuredi plans.i I Thel Companyi routinelyl assessesl thell collectibilityl ofl thesel receivables.[ | Basedl upon
Companylexperience,llessithani 1%!0 ofl thel balancel maylbecomel uncollectiblel andi thel potentiall losslisinot
materialitolthelCompany’sifinancialicondition.

E. ThelCompanyihasinolinoncashitransactions.

F. ThelCompanyihasinolbusinesslinterruptionlinsurancelrecoveries.

EventsiSubsequent

ThelCompanyihasinoleventsisubsequent.

Reinsurance

ThelCompanyihasinolcededreinsurance.

RetrospectivelyiRatediContractsi&ContractsiSubjectitolRedetermination

ThelCompanyihasinolretrospectivelylratedicontractsioricontractsisubjectitolredetermination.

ChangeliniincurrediClaimsiandiClaimlAdjustment/Expenses

Reservesl forll incurred! claimsl andi claimi adjustmenti expensesi attributablel toll insuredl eventsi ofi priorl yearsi has

increasedifromi$l0llasliofiDecemberi31,120030tol$240,1641aslofiDecemberi31,12004laslalresultlofithelpaymentiof

claimslandiclaimiadjustmentiexpensesiandithelrelestimationiofiunpaidiclaimsiandiclaimiadjustmentiexpenses.

IntercompanyiPoolinglArrangements

ThelCompanyihasinolintercompanylpoolinglarrangements.
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27.

28.

29.

30.

31.

StructurediSettlements
ThelCompanyihasinolstructuredisettlements.
HealthiCarelReceivables
A. PharmaceuticallRebatelReceivables
Notiapplicable
B. RiskiSharingiReceivables
ThelCompanyihasinolriskisharinglreceivables.
ParticipatingiPolicies
ThelCompanyihasinolparticipatingipolicies.
PremiumiDeficiencylReserves
ThelCompanyihasinolpremiumideficiencylreserves.
AnticipatediSalvagelandiSubrogation

ThelCompanyihasinolanticipatedisalvagelandisubrogation.
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ISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetslasiReported
InvestmentHoldings intthelAnnualiStatement
InvestmentiCategories Am:)unt Percezntage Amgunt Perc:ntage
1. Bonds:
1.1 UL SIHrBASUNYISECUNEIES. .....cvvvereeeeieciecie et es e s ss st sss s sess s sssss et ssssssesnssssesassssssssnssnans | sestessesnsonss 432,000 | ..oovrrrrennne 18 [ s 432,000 | ..ooovrrirennee 1.8
1.2 U.S.Igovernmentiagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
1.21 IssuedibylU.S.IgOVEINMENIIAGENCIES........cccvcvereeeieeirieiee et ssssssssssssssesse s sessessssensssssans | essessessssessesiesissssnses | seesessesesenns 0.0 [ | e 0.0
1.22 IssuedibylU.S.IgovernmentiSpONSOredIagenCies.........cuwurrrurrereereereememseeseersssesssseseseesessesssssssseesssssssessens | sesseeenees 14,499,486 | .............. 60.5 | ..ovenee. 14,499,486 | .............. 60.5
1.3  Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUNIIES)..........errmrrrrrrrrrrrerreerrerrrereirneens | corersnsensesnesessssessennses | eeeereseeinnns 0.0 oo | ereneeieeens 0.0
1.4 Securitieslissuedibyistates,territorieslandipossessionsiandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territorieslandipossessionsigenerallobligations............c.erurerrirrnnisinrerrsissssssesseesnsessessssessessns | oresmessssnssessssssssssssns | sonssesessnnes 0.0 [ | e, 0.0
1.42 Politicalisubdivisionsiofistates,iterritoriesi&Ipossessionsi&lpoliticalisubdivisionsigeneraliobligations....... | .c..ceveecerveveeieces | oerveieieis 0.0 [ [ e, 0.0
1.43 RevenuelandlassesSMENtIODlIgatioNS. .........ccovuuevrereririnriniieieiesessissere st sss st sessens
1.44 Industrialidevelopmentlandisimilariobligations
1.5 Mortgagelbackedisecuritiesi(includesiresidentiallandicommerciallMBS):
1.51 Passithroughlsecurities:
1.5110IssuedioriguarantedIDYIGNMAL...........coov e seesee st ssesssessesssssssssnssessesssssnes | seessssssssssessessnsssnsnnes | coveesssesseeens 0.0 [ | e, 0.0
1.5120IssuedloriguaranteedibylFNMAIANAIFHLIMC..........c.ooouiiiieiciceesesecesie ettt ssesssssnes | stesssssssssessesssssssseses | aevessiesissnns 0.0 [ [ e 0.0
1B BIANIOtNET ..ottt sttt snnsnns | erssnessnssnnssnnstnneses | seneessnesanes (001 TN ISR 0.0
152 CMOslandIREMICs:
1.521mIssuedloriguaranteedibyIGNMA,IFNMA, IFHLMCIOIVAL.........coiiiereeireeseeee e vessesisssssessseessessnes | cevssiesesssssesssssseenies | cevvsvissesinnns (0O [T ISR 0.0
1.522lIssuedibyinoniU.S.IGovernmentlissuersiandicollateralizedlbyimortgagelbacked
[wsecuritieslissuedioriguaranteedibylagenciesiShownlinILINEIT.521.........ccoveeriereriereseireiessieiens [ vrreriessesenseieesenns | veveeresenenns 0.0 [ [ e 0.0
1. B23TANIOtNET ...ttt sttt snnsnes | ersenessnssnnssnentnneses | ceeeessenesanns (001 RN ISR 0.0
2. Otherldebtiandiothertfixediincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecuritiesi(includesicredititenantlloansiratedibyithelSVO)..........ccrrurneeneenrenineeneereennees | reerreereenenseeenenennes | eeeneeeenneens 0.0 [ | e 0.0
2.2 Unaffiliatedifor@ignISEOUNHIES. ......cvververereeeeiccteetesc sttt sttt sttt ettt s st es b s b ses e sssessessnsenes | svstessessssensessssnssnseses | seerensesesenns 0.0 [ | e, 0.0
2.3 AFfIlIALEAISEOUIHIES. ......vvcveeieciirieerir ettt naenins | rebinesinesesinessensnenns | oesiessieniens 0.0 [ [ s 0.0
3. Equitylinterests:
3.1 InvestmentslinIMULUAIIUNGS. ..ot eninns | ereviesinesesinesnessnenns | oeseessaessens 0.0 [ [ e 0.0
3.2 Preferredistocks:
321 AFIIBEEM. ...ttt [ erineensens st neniennies | e (001 RTINSO 0.0
322 UNAFIlIAIEA........corveeiirierei sttt | erineessens e ennnennees | e 0.0 | oo [ e 0.0
3.3 Publiclyitradediequityisecuritiesi(excludingipreferredistocks):
331 AFFIIAIEA. ...t [ erineessens et ennses | s 0.0 | oo [ e 0.0
332 UNAFIlIALEA........ouiveceiiecii ittt | ersneess e ennies | s 0.0 | oo [ e 0.0
3.4 Otherlequitylsecurities:
AT AFIIBEEA. ... oottt [ erineensenn st ennies | s 0.0 | oo [ e 0.0
342 UNAFIlIAIEA. ..ottt | ersneessnsnenssesnsennses | s 0.0 | [ e 0.0
3.5 Otheriequitylinterestslincludingitangiblelpersonallpropertylunderilease:
R T 11171 TSP SOOTOT ST PESSTRTRRTTR) IS (001 TR ISP 0.0
352 UNAFfIlIALEA........o.vveciiie ittt sttt [ crneensenn st seniennies | e (001 RTINS 0.0
4. Mortgagelloans:
4.1 ConstructionlandlandideVEIOPMENL..........ccciueviveiieiiiiseieissreeie et ssess sttt st se s ssesssssnsessnses | sesessensessssessesssssnesins | vevvesissesinsas 0.0 [ [ e 0.0
4.2 AGHICURUTAL ...ttt bttt ss st s s ssnnsensanssnssnssnnsns | susesssssnsssnssnssnnsnsnsss | sesesssessessnns (0 [OOSR IS 0.0
4.3 SinglelfamilyireSidentiallprOPEILIES........cc.cveivivireeie ettt bssss st ssssses st ssssessanss | sbessssssssensesesssssnses | sevessesesens 0.0 [ oovvereeeeereeireeeieees | e, 0.0
4.4 MultifamilylreSidentiallprOPEITIES. .........cererrrrrreieireirseeree st stsssesssssses st ssssssessesssssssssssssssesssessesssnsns | susesssssssssssnssnsssnsssses | sesesssesessns 0.0 [ e 0.0
45 COMMENCIAIIOANS. .....ceveeeererereissreseees it sttt sttt | crseessensenssseensennees | coreessseeeanes 0.0 oo [ e 0.0
4.6 MezzaninelrealleStatEllOaNS.............cviuuriircrirerteriisterite sttt sttt sst st nnt e nsenntsensenns | stsseessstisness st | resseesinesinens 0.0 [ [ s 0.0
5. Reallestatelinvestments:
5.1 PropertylocCUpi@dIDYICOMPANY.......c.veiurreeeeeierreeereeeeesseeseeseeeseesessessessesesesseessssssssessesssssssssessessesssessesssssessesssessessnes | sessmessssssssessessnessesnnes | eeesmsssesseeens 0.0 [ | e 0.0
5.2 Propertytheldiforlproductioniofliincomel(includess.......... Olofipropertylacquiredlinisatisfactioniofidebt)..........c.. | ceeeveveervieieciieiens | e, 0.0 [ | e, 0.0
5.3  Propertytheldiforisaleq($......... Olincludinglpropertylacquirediinisatisfactionlofidebt)
8. PONCYIIOANS. .....ouvecviieciieiesie s ettt ettt E R sttt
7. ReCEIVADIESIFOMISEOUMHIES.........oucvueierieeieciei ittt
8.  Cash,lcashlequivalentsiandishortitermiinvestments
9. OtherliNVESIEAIASSELS.......c..veiiiieririii ittt bbb
10, TOtalNVESIEAIASSES. ...cuuvuerrrssrrrssirressses s et
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1.3
21

2.2

3.1
32

3.3

34
4.1

42

5.1

5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

1.1

11.2
1.3
114

GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentitylregisteriandifileiwithlitsidomiciliaryiStatellnsurancelCommissioner,iDirectorioriSuperintendentioriwithisuch
regulatorytofficiallofithelstatelofidomicilelofithelprincipallinsurerlinithelHoldingiCompanyiSystem, lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritoithelstandardsiadoptedibyithelNationallAssociationlofilnsurancelCommissionersi(NAIC)inlitsIModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto, lorlisithelreportinglentitylsubjectitolstandards

andldisclosurelrequirementsisubstantiallysimilaritoithoselrequiredibyisuchiActiandiregulations? YesI[IX1]

Statelregulating? Missouri

Haslanyichangelbeenimadelduringithelyeariofithisistatementlinithelcharter,lbyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity?

Iflyes,ldatelofichange:
Ifinotipreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitytlwasimadelorfisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity. I Thislislthelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments? MissourilDepartmentiofilnsurance

YesI[IXOJmmmENoc ]

No[ N AN ]

YesI[mjmmmNol[iXi]

12/31/2004

12/31/2000

10/12/2002

Duringithelperiodicoveredibyithisistatement,ididianylagent,ibroker,(saleslrepresentative,inonlaffiliatedisales/servicelorganizationlorianyicombination
thereofiunderiaicommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewlbusiness?
412 renewals?

Duringithelperiodicoveredibyithisistatement,ididianyisales/servicelorganizationlownediiniwholeloriinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditioricommissionsiforioricontrollalsubstantialiparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

4.21 saleslofinewlbusiness?
4.22 renewals?
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,iprovidelthelnamelofithelentity,INAIClcompanyicode, landlstatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatthasiceased
tolexistlaslalresultlofithelmergerioriconsolidation.

1 2 3
NameloflEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificateslofiAuthority,licensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibytanyigovernmentalientitylduringithelreportingiperiod ?(Y oulneedinotireportianiaction,leithertformalloriinformal,lifia
confidentialityiclauselisipartiofithelagreement.)

Ifiyes,Igivelfulllinformation:

Doesllanytforeigni(noniUnitediStates)Ipersonlorientityldirectlylorlindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
7.21 Statelthelpercentagelofiforeignicontrol.
7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);loriifithelentitylislalmutualiorireciprocal,
thelnationalitylofiitsimanagerioriattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)
1 2
Nationality TypeloflEntity

IsithelcompanylalsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard?
Ifiresponseltol8. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.

Isithelcompanytaffiliatediwithionelorimorelbanks, ithriftslorisecuritiesfirms?

Ifiresponselitol8. 3islyes,Ipleaselprovidelthelinamesiandllocation(citylandistatelofithelmainioffice ) loflanylaffiliatesiregulatedibylaifederal
financiallregulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoard((FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)land(thelSecuritiesIExchangelCommissionl(SEC)landlidentifyithe
affiliate'slprimaryifederallregulator].

YesI[mm]mmmNoi[iXI]
YesimuumiNoiiX(]

Yeso[mmjmmmNod[iXi]
Yesi[mmjmmmmNol[iXi]
YesI[TmmmmINoIIX1]

Yesi[mjmmmmNol[IXi]

Yes[mmmmmNol[IX]

Yes[mmmmmNol[IX]

Yes[mujmmmmNol[IX]

2 3 4 5 6

AffiliatelName Locationl(City,iState) FRB 0ocC 0TS FDIC

SEC

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountingtfirmiretaineditolconductithelannualiaudit?
PRICEWATERHOUSECOOPERSILLP

3500SouthiGrandiAvenue,iLoslAngeles,ICA190071

Whatlisithelname,laddressiandiaffiliation(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)lactuarial
consultinglfirm)iofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
CynthialS.IMiller,VicelPresidentlandiCorporatelActuary,IFSA,IMAAA

1200MonumentiCircle,lindianapolis,lIN146204

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangesihavelbeenimadelduringithelyearlinithelUnitediStatesimanageriorithelUnitediStates(trusteeslofithelreportinglentity?

Doesilthislistatementicontainfalllbusiness(transactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionirisksiwhereverilocated?
Haveltherelbeenianyichangesimadeltolanylofitheltrustlindenturesiduringithelyear?

Iflansweritol(11.3)lislyes,lhasitheldomiciliarylorientryistatelapproveditheichanges? Yesi[i]

27

YesI[mm)mmmmNol[]
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12.
13.
14.

15.1

15.2

16.1

16.2

17.1

17.2

19.1

19.2

20.1

20.2

20.3

211
21.2

221

222

23.

GENERALIINTERROGATORIES
PART11ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS

IsithelpurchaselorisaleloflalllinvestmentslofithelreportinglentitylpassediuponieitheribyithelBoardiofiDirectorsiorialsubordinateicommitteelthereof?
DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandiallisubordinatelcommitteesithereof?

HasithelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardiofiDirectorsloritrusteesiofianyimateriallinterestioriaffiliation
onithelpartiofianylofiitsiofficers,idirectors, trusteesloriresponsiblelemployeesiwhichiistiniorlisllikelyitoiconflictiwithithelofficiallduties
ofisuchiperson?

FINANCIAL

Totallamountlloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):

15.11 Toldirectorsloriotheriofficers

15.12 Tolstockholdersinotiofficers

15.13 Trustees,supremelorigrandi(Fraternalionly)
Totallamountiofiloansloutstandinglatithelendioflyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers

15.22 Tolstockholdersinotiofficers

15.23 Trustees,Isupremelorigrandi(Fraternalionly)

Werelanylassetsireportediinithisistatementisubjectitolalcontractuallobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement?

Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromlothers

16.22 Borrowedfromlothers

16.23 Leasedifromiothers

16.24 Other
DiscloselinithelNotestolFinancialithelnaturelofieachliobligation.

DoestthislistatementiincludelpaymentsiforiassessmentslasidescribediinithelAnnualiStatementinstructionsiotherithaniguaranty
fundloriguarantylassociationlassessments?

Iflansweriislyes:

17.21 Amountipaidiasilossesloririskladjustment
17.22 Amountipaidiaslexpenses

17.23 Otherlamountsipaid

YesI[IXCmmENoZ[mm]
YesIIXCmmTNoZ[m]

YesIIXOmmENoZ[T]

Yes[mu)mmmmNol[IX]

INVESTMENT
Listithetfollowinglcapitalistocklinformation(forithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?

PLEFEITEA. ... .ocvvciiveieiceieecesieins | ettt sesenes | sessssessessssesse s sesssses | sesesesisssssessssesssssenss | sossesesesssessessesinees 0 |...Yes[oXm]....Nod[omm.... | ..Yesi[uy]....Noi[IXm.....

COMMON. .. snsseeees | sersensenssensseseesenseeens 300.000 |...ocovviniannnns 10.000 |..oooviiciininas 100.00 |...ocvuvee. 0., ST P XXX.ooveenan 0., S P XXX XXX
Werellallithelstocks,lbondslandiotherisecuritiesiownediDecemberi3 1loficurrentiyear,loveriwhichithelreportinglentitythasiexclusivelcontrol,
inlthelactuallpossessioniofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelEIParti3ISpecialiDeposits? Yes[IuummNoi[iX]
Ifino,lgivelfulllandicompletelinformationirelatingithereto.
Bondslandishortitermisecuritieslisubjectitolourifullicontrol larelheldionlouribehalfiatiMellonTrust.
Werelanylofithelstocks,lbondsloriothertassetslofithelreportinglentitylownediatiDecemberi31lofithelcurrentiyearinotiexclusivelylunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti3ISpecialiDeposits,lorthasithelreportinglentityisoldioritransferrediany
assetsisubjectitolalputioptionicontractithatlisicurrentlylinforce ?0(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes[IuuumNoi[iXi]
Ifiyes, IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptionlagreements
20.28 Letteristocklorisecuritieslrestrictedlasitolsale
20.29 Other
Foricategory((20.28)iprovidelthelfollowing:

1 2 3
NaturelofiRestriction Description Amount

DoeslthelreportinglentitylhavelanylhedgingitransactionsireportedioniSchedulelDB? Yes[mujummmNoI[iXi]
Ifiyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramlbeenimadelavailableltoltheldomiciliaryistate? YesI[I1] Nol [0 immuN/A[oX)

Ifino,lattachialdescriptioniwithithisistatement.

WerelanyipreferredistocksioribondslownediaslofiDecemberi31lofithelcurrentlyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity?

Ifiyes,IstatelthelamountithereofiatiDecemberi31iofithelcurrentlyear:

ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,ivaultslorisafety
depositiboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentlyeariheldipursuanttolaicustodiallagreementiwithla
qualifiedlbankioritrusticompanylinlaccordancelwithiParti11General,iSectionilV.HiCustodialloriSafekeepinglAgreementslofitheINAIC
FinanciallConditionlExaminersiHandbook?

271

Yes[mmjmmmNol[IX]

YesIIXCmENoZ[mm]
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23.01

23.02

23.03
23.04

23.05

24.1

24.2

24.3

25.

26.1
26.2

271
272

28.1
282

29.1
29.2

ForlagreementsithaticomplyiwithitherequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook,lcompletelthelfollowing:

1
NamelofiCustodial

n(s)

2
Custodian'slAddress

MelloniTrust

Room(15111035,I0nelMelloniCenter,IPittsburgh,IPAI1525810001

ForlalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook, lprovideithe
name,llocationlandlalcompletelexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini23.01lduringithelcurrentiyear? Yes[IuumimNoi[iXi]
Iflyes,Igivelfulllandicompletelinformationirelating(thereto:

1 2 3 4

OldiCustodian NewlCustodian DatelofiChange Reason

Identifyalllinvestmentiadvisors,ibrokers/dealersioriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolithelinvestment
accounts,thandlelsecuritieslandihavelauthorityitoimakelinvestmentslonibehalfiofithelreportinglentity:

1 2 3
CentrallRegistrationiDepositorylNumber(s) Name Address

07691

MerrilliLynchi&iCo.

41WorldiFinancialiCenter,INew1York,INY110080013'

DoeslthelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,Parti2i(diversifiediaccordingitolthelSecuritiesiand

ExchangelCommission(SEC)linithelinvestm

entiCompanylActiofi19400[Sectioni5(b)(1)])?

YesimuumiNoiIX(]

Ifiyes,lcompletethelfollowinglschedule:
1 2 3
CUSIP# NamelofiMutualiFund Book/Adj.CarryingiValue
9999999.0TOTAL 0
Forleachimutualtfundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutuallFund NamellofiSignificantiHolding CarryinglValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatelofiValuation
Providelthelfollowinglinformationtfortallishortitermiandilongitermibondslandiallpreferredistocks.IDolnotisubstitutelamortizedivalueloristatementivaluelforifairivalue.

1 2 3
ExcesslofiStatement
Statement overlFairiValue(l),
(Admitted) Fair oriFairlValuelover
Value Value Statementi(+)

25,1 BONS. ...ttt | cesnesnesenes 23,209,771 | .o 23,058,802 |....cccovrrrinns (150,969)
25.2  PreferreaIStOCKS. . ..v.isreerssissirsaessissiesrsnisessssssnssnssnssesssnsssessnsnsensss | snsessesssensessssssnssesssnses | oessesssssennsssmsssssnsns | cresssnesssssnsssssnsieneans
25.3  TOtalS. ..o | e 28,209, 11 [ ieviennnn 23,058,802 [ .oviiiiiiiiinnns (150,969)
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:

CustodianiMelloniTrust

HavelallithelfilingirequirementslofithelPurposesiandiProceduresimanualiofitheINAICiSecuritiesiValuationiOfficelbeenifollowed?

Ifino,listlexceptions:

YesI[IXCJmmmENoc[m]

OTHER

AmountlofipaymentsitolTradelAssociations,[ServicelOrganizationsiandiStatisticalloriRatingiBureausliflany?
List(thelnamelofithelorganizationiandithelamountipaidiifianylsuchipaymentirepresentedi25% orimorelofitheltotallpaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureausiduringithelperiodicoveredbyithisistatement.

1
Name

2
AmountiPaid

Amountlofipaymentsiforilegaliexpenses,liflany?
Listtheinamelofithefirmiandithelamountipaidiifianyisuchipaymentirepresentedi25% orimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.

1
Name

2
AmountiPaid

Amountlofipaymentsiforiexpendituresiiniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernment,lifiany ?
Listthelnamelofithefirmiandithelamountipaidiifianyisuchipaymentirepresentedi25% lorimorelofitheltotalipaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies,lofficersioridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.

1
Name

2
AmountiPaid

27.2
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1.1
1.2
1.3

1.4
1.5
1.6

3.1

3.2

41

4.2
5.1

5.2

5.3

741
7.2

9.1
9.2

10.1
10.2

1.1

GENERALIINTERROGATORIES((continued)
PARTI2IIHEALTHIINTERROGATORIES

DoeslthelreportinglentitythavelanyidirectiMedicarelSupplementiinsuranceliniforce?
Iflyes,lindicatelpremiumiearnedioniU.S.lbusinesslonly

Whatiportionlofiltemi(1.2)lisinotireportedion(thelMedicarelSupplementilnsurancelExperiencelExhibit?
1.31 Reasoniforlexcluding

IndicatelamountiofiearnedipremiumiattributableitolCanadianiand/oriOtherlAlieninotlincludediinilitemi(1.2)labove.
IndicateltotallincurrediclaimsiontalliMedicarelSupplementiinsurance.

Individualipolicies:
Mosticurrentithreelyears:

1.61 Totallpremiumiearned

1.62 Totallincurrediclaims

1.63  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberloficoveredilives
Grouplpolicies:

Mosticurrentithreelyears:

1.71  Totallpremiumiearned

1.72  Totallincurrediclaims

1.73  Numberioficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberioficoveredilives

Healthitest: 1
CurrentiYear

2
PriorlYear

2.1 PremiumiINUmMErator.........cceevererermsneereesneenens

2.2 PremiumiDenominator.

2.3 PremiumiRatiol(2.1/2.2)

2.4 ReservelNumerator...

2.5 ReservelDenominator...

2.6 ReservelRatiol(2.4/2.5).......ccccceuervrrerrirerivenrinnens

Hasithelreportinglentityireceivedianylendowmentiorigiftifromicontractingthospitals,lphysicians,identists,lorlothersithatlislagreediwilllbe
returnediwhen,laslandiifithelearningslofithelreportinglentitylpermits?

Iflyes,igivelparticulars:

Havelcopieslofialllagreementsistatingithelperiodiandinaturelofihospitals',[physicians',landidentists'Icareloffereditolsubscribersiand
departmentsibeentfilediwithithelappropriatelregulatorylagency?

Ifinotipreviouslyffiled,[furnishiherewithiaicopy(ies)iofisuchiagreement(s).IDoltheselagreementslincludeladditionallbenefitsioffered?
Does(thelreportinglentitythavelstopllossireinsurance?

Ifino,lexplain:
Thelcompany'sibusinessimodelldoesinotlhavelinsurancelrisk.

Maximumiretainediriski(seelinstructions):
5.31 Comprehensivelmedical

5.32  Medicallonly

5.33 Medicarelsupplement

5.34 Dental

5.35 Otherilimitedibenefitiplan

5.36 Other

Describelarrangementiwhichithelreportinglentitylmayihaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencylincluding

holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolcontinuelrenderingiservices,landlanyiother
agreements:

Yeso[mmummNoliX(]

RN 0
TN 0
N 0
TN 0
B! 0
G 0
...................................... 0
G 0
B! 0
...................................... 0

Yeso[mjmummmNoiiXi]

YesIIXCpmmmNol[]
YesIImmmmmNol[iX1]
YesImummmmNoI[IXI]

AlllHealthLinkiHMOlproviderlagreementslincludelHoldiHarmlesslprovisionsithatlprohibitipursuitioficollectionlactivitieslagainstiHMOimembersiforlTHMOlcoverediservices.

HealthlplaniistalsolalmemberiofithelMissourilGuarantylAssociation.

Doesithelreportinglentitylsetiuplitsiclaimiliabilityiforiprovideriserviceslonlalserviceldatelbase?
Ifino,lgiveldetails:

Providelthelfollowinglinformationiregardinglparticipatingiproviders:
8.1 Numberlofiprovidersiatistartiofireportinglyear
8.2 Numberlofiprovidersiatiendiofireportinglyear

Does(thelreportinglentitythavelbusinessisubijectitolpremiumirateiguarantees?
Iflyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths

9.22  Businessiwithiratelguaranteesioveri36imonths

DoesithelreportinglentitythavellncentivelPool,[WithholdioriBonuslarrangementsinlitsiprovidericontracts?
Ifiyes:

10.21 Maximumlamountipayablelbonuses

10.22 Amountiactuallylpaidiforlyearibonuses

10.23 Maximumlamountipayableiwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds

Islithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel,

28

Yes{[IXOuumNolL]

N 0
G 0
L 290,164
G 290,985

Yeso[mjmmummmNoiiXi]
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PARTI2IIHEALTHIINTERROGATORIES

11.13 AnlindividuallPracticelAssociationl(IPA),lor
11.14 AlMixediModeli(combinationiofiabove)?
11.2 IsithelreportinglentitylsubjectitolMinimumiNetiWorthiRequirements?
11.3 Ifiyes,ishowithelnamelofithelstatelrequiringisuchinetiworth. Missouri

11.4 Iflyes,Ishowithelamountirequired.
11.5 Islthistamountiincludediasipartiofiaicontingencylreservelinistockholder'sliequity?

11.6 Ifithelamountlisicalculated,ishowithelcalculation:
Thelgreaterlofi2%[oflannuallpremiumiori$150,000.

12.  Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1

NamelofiServicelArea
ADAIR,IMO;IAUDRAIN,IMO;IBARRY,IMO;IBOONE,IMO;ICALLAWAY ,IMO;
CHARITON,IMO;ICHRISTIAN,IMO;ICLARK,IMO;ICOLE,IMO;ICOOPER,IMO;
CRAWFORD,IMO;IMADE,IMO;IDALLAS,IMO;IDOUGLAS,[IMO;IDUNKLIN,IMO;
FRANKLIN,IMO;IGASCONADE,IMO;IGREENE,[IMO;HOWARD,IMO;IIRON,IMO;
JASPER IMO;IJEFFERSON,IMO;IKNOX,IMO;ILACLEDE,IMO;ILAWRENCE,
MO;ILEWIS,IMO;ILINCOLN,IMO;ILINN,IMO;IMACON,IMO;IMADISON,IMO;
MARRIES,IMO;IMCDONALD,IMO;IMILLER,IMO;IMONITEAU,IMO;IMONROE,
MO;IMONTGOMERY,IMO;INORGAN,IMO;INEWIMADRID,IMO;INEWTON,IMO;
OSAGE,IMO;IPEMISCOT,IMO;IPERRY ,IMO;IPIKE IMO;IPUTNAM,IMO;
RANDOLPH,IMO;1ISCHUYLER,IMO;lSCOTLAND,IMO;IST.ICHARLES,IMO;
ST.IFRANCOIS,IMO;IST.ILOUISICITY,IMO;1ST.ILOUIS,IMO;ISTE.
GENEVIEVE,IMO;ISTONE,IMO;ISULLIVAN,IMO;;JWARREN,IMO;
WASHINGTON,IMO;IWEBSTER,IMO;IWRIGHT,IMO |

28.1

YesI[ImmmmmNol[iX1]
Yes[mummmmNol[IXi]
YesIXjmmmmNon[m]

......................... 150,000
Yeso[ummummNoliX(]
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pagesi2land(3)
1. Totalladmittediassetsi(Page2,ILineI26).............vverreerremmemenmeeernreeeeeennees | eevsreensneeens 26,610,532 |..coovvvcennc 26,709,124 | ....covvvennee 24,535,300 |..cooorrvrennne 19,907,086 |......ccocone.. 22,217,116
2. Totallliabilities)(Pagei3,ILINEI22)...........rrwrmrerrrerieeernersseeseeesseessssesssessns | creeesneessssssnens 621,517 | oo 575,757 | vvverrreeeriverns 381,433 | .o 5,132,002 |....ccconerenn. 10,975,467
3. SHALUIOIYISUIPIUS....ccevovereveeaiseeeerei ettt sesseees | eeesseesssessssessssnessssssns | sessesssssesssessssssssmsessenes | conessnsessassens 2,499,000 |....ocorrerernnee 2,499,000 |....ocorrvrrrnnee 2,499,000
4. Totalicapitallandisurplusl(Pagel3,ILineI30)...........ccveererrrereeermmemeeeeseeeinns | cerseeseneeens 25,989,015 |..oovvevcenne 26,133,366 |...corvvrrnnee 24,153,867 |..ccorverernne 14,775,084 |.....ocooennee. 11,241,649
IncomelStatementiltems((Pagel4)
5. TotallrevenuesI(LINEIB).........c..rwuuuerrerererrerresieriserissesesesssessssensssssssnsess | coesssessssnees 16,873,059 | ... 21,497,605 | ..oovvnnecnn. 13,686,141 17,078,222 |.....cccouveee. 21,034,770
6. Totalimedicallandihospitallexpensesi(LINEI18).........cc.cvrvevrieererreerereriereeis | ceveiereeieiienas 3,841,757 |..................6,639,742 | .......cc......... 2,057,960 2,056,270 |...ccoevverreee. 5,057,370
7. ClaimsladjustmentiexpensesI(LiN€I20)..........c.ocururereerrensereeenrensesersneenneneens | seeseeeesssesseneens 143,343
8. Totalladministrativelexpensesi(LINEI2T).........vcweeererrreernermereeriirnesineeiees | vereseeeesnenons 2,904,162 |...coovverirnnnn. 3,797,449 | ..o, 3,244,951 | .. 8,115,352 | ...oovvrrvrrrnns 7,676,857
9. Netlunderwritinglgaind(loSS)I(LINEI24)..........vevurerememmicererinercinerisesisnees | coeeeseeeesseenns 9,983,797 |..ovvvrererenn 11,060,414 | ...ovvvverenn. 8,383,230 |...oocverrrrrnen 6,906,600 |......coovvvrnne 8,300,543
10.  Netlinvestmentigainl(oSS)I(LINEI2T)........c.oovevevererirersireisessssessiessesssses | eresssssssesesenns 580,891 |..oocvvvvererrne 367,233 | .o, 292,887 | ..o, 537,111 | 512,071
11, TotallotherlinComeI(LINESI28IPIUSI2I)........c.evevereerrirrirereiseisiseiesssssssessesenss | cersesssssssesssessesssssessssesss | sessesssssssesssssssesssssessssesss | sessesssssssessessssesssssessssasss | essesssssssessessnsessnsesessesss | sesessssssessessssessessessssesns
12. NetlincomelorI(I0SS)I(LINEIB2).......c.cuurvrmrvemerererereeerriesseeseseesssessesseeses | wereressesesnnesd 6,067,007 |...coocvuerirnnne. 7425274 | .o, 5,680,883 |.....cccoverenn. 7443711 | 8,812,614
RiskiBasediCapitallAnalysis
13. TotalladjustediCapital.............ccvereeerrricrierirereierreesses s seniesesens | eereeresseneenns 25,989,015 | ..ocvvvcreenee 26,133,366 |...ccrevrrenee 24,153,867 |..ccovvvrrrnn 14,775,084 |....ccvvenee. 11,241,649
14, AuthorizedicontrolllevellriskibasediCapital............ocererererinirereeniesniresenes | cererseensienerenns 761,041 | i 950,549 | ..o 753,833 | .o 788,306 |..ccoverrirrrnnn 1,003,952
Enrollment(Exhibiti2)
15. Totallmemberslatlendiofiperiodl(ColumniI5,ILINEIT).........cccveervereireerereriis | ceverersirersrinerenns 15,076 |..ovveerererirernes 24,525 | ..o 14,431 | 11,903 | 30,149
16 TotallimemberimonthsI(COUMNIB,ILINEIT)........c.cevvrmrrerercrirrrirnresenrineseiees | erereresnreseeeenns 182,581 | oo 295,993 | ..o 172,377 | 150,447 | oo 374172
OperatinglPercentagel(Pagel4)
(ItemidividedibyiPagel4,isumiofiLines(2,13,land5)ix]100
17, Premiumslearnedi(LineSI2IPIUSI3)..........cvruerererereererissssiesssessressssesessnsenss | evessssessesessessssnns 100.0 | 100.0 | .o 100.0 | .o 100.0 | .ooeiereeeiei 100.0
18. TotallhospitallandImedicall(LINEIT8)..........ccovvverirererriiereretseeeeseetesssesnes | creveesessesiesessesssnns 85.5 | i 93.5 | e 496 | o 521 | e 50.0
19.  CostIcontainMENTIEXPENSES.........vvevviirieeiireisiece ettt sesaens | sessesessesesssssseseseseenas 32 [, D,9.9, GO ST D.9.0, ORI IOSR D90 NN IO ). 9. S
20. OtherlclaimsladjustMENtIEXPENSES.........ccvereeverrrieeieierese et essesessens | eresssesiessssesssssssessenes 3.2 [ st | s | et | e
21. TotallunderwritingldeductionSI(LINEI23)........ccvevivererereesieieresieseessereseeies | ceveeresssessessssenns 153.3 | o 146.9 | .o 1279 | e 257.9 | 126.0
22. Totallunderwritinglgainl(I0SS)I(LINEI24)..........cvvveererieeeesiesesesesssissessessens | ceveeresssesssisseenns 2221 | e 155.7 | oo 2022 | o L T 82.1
UnpaidiClaims[Analysis)(U&IIExhibit,/Part12B)
23. Totaliclaimslincurrediforipriorlyearsi(Lin€l12,ICOLIS).........vurrvnrerrereerrereies | rrerrererersernennes 228,365 | ..o (15,708) | c.vovevvererireinns 71,195 | o 67,558 | ..o 154,932
24. Estimatediliabilitylofiunpaidiclaimsiiprioriyeari(Linel12,0Col.0B)]  |.oerircerrennne 228,365 | ..o 102,159 | ..o 48,601 | ..oveveiereriiinns 89,152 | oo 150,191
InvestmentsliniParent,/SubsidiarieslandiAffiliates
25. Affiliatedibondsi(Sch.IDISUMMArY,ILINEI25,ICOLIT ). ..uruerirrrrerrirrrnsenrireens | creeseeseseseessessssessessessesss | sesssseesssssssssssessesssnsnssess | sessssssssesssssssssessmssssssnssns | sessessssssessessssssssmsssnssnsss | sessessonssessessessasssessassnes
26. Affiliatedipreferredistocksi(SchiD.ISUMMArY,ILINEBI3Y,ICOLIT ). ....iererrerris | crrerrererirrereeesresseisesseess | eermessesnsesssssesesssssssssssess | sesssssssessssssssssssmssssssnssns | sesssssssssessessasssssmsssnssnsss | sessesssnssessessessanssessassnes
27. Affiliatedicommonistocksi(SchiD.ISUmmary,lLiNEIS3,ICO0LI2).......cceveeries [ erreerrrirereieisiresiesiesesess | erereeressessssssssessessssssens | srevissessessssssssssssssssssess | sresesssssessesssesssssssssssssens | sesessssssssessssesssssnsssssssens
28. Affiliatedishortitermlinvestmentsi(subtotallincludediiniSch.IDA,

Parti2,ICOLIS,ILINENITT) ...ttt et s sessesas | evessesssssesssssssessssssessesans | svessessssssssssssssssssessssesns | svessessessssssssssesssssessssesns | svessessessessssessesssssessssesns | svesessessessesossesssssesssasens
29. AffiliatedimortgagelloanSIONITEAIIESIALE. ..........rerrrerrerrerisrrrresssensisessessssissess | reeseesaseseessesessessessessesss | sessssesssssssssssessesssnssnssess | sesssssessessssssssessesssnssnssns | sessessssssessessassssssmsssnssnsss | ssessessonssessessensasssessassnes
30, AlIOthETTAMAIEA. ........veererreriirierieetie et erisseesrienes. | seteresineeeseess s esies | seressesssessessnesssesssessensn | sestesisestsestsesesssssestentes | soeessesssesseessessennssnnssennes | erbressess s
31, TotalloflabovelLinesI25M0030............urueuereireimesrresereseresnseseeseresenssssessnsssnssens | srsenesenssssssenssensssssssees 0 [ 0 [ {01 P (01 0
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StatementasiofiDecerrber31 20040fithe HealthLink HMO, (Inc.

SCHEDULEIDIISUMMARYIBYICOUNTRY

LongITermiBondslandiStocksIOWNEDIDecemberi31iofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairlValue ActualiCost ofiBonds
BONDS 1. UnitediStates.......c.oveeverneees [ verveirnerincinennes 14,931,486 | ....ovvrvrerirene 14,783,707 | ..o 14,926,907 | ...covvvvverrirrenn 14,952,000
Governments 2. CANAGA.......ceereererieiieinries | ettt | seetee sttt enes | estesenes st s st s sttt stas | sesestente s st ntene sttt ees
[mi(Includinglalliobligationsiguaranteed 3. OtheriCountries
[Ibyigovernments) 4. Totals...ooiriinirireireins
5. UnitediStates...........ccrvvrenee
States,[TerritorieslandPossessions 6. Canada
[(Directiandiguaranteed) 7. OtheriCountries
8. Totals
PoliticallSubdivisionslofiStates, 9. UnitediStates..
TerritorieslandiPossessions 10. Canada
[m(Directlandiguaranteed) 11. OtheriCountries
12. Totals.....
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates
ObligationsiandlalliNoniguaranteediObligations 14. Canada
ofiAgencieslandiAuthoritiesiofiGovernments 15. OtheriCountries...................
anditheiriPoliticallSubdivisions 16, TOtAIS...ceceeeererieiseisiisiiens [ {01 R {01 RPN {01 R 0
17. UnitediStates
PubliciUtilities 18. Canada
[(unaffiliated) 19, OthEICOUNTIES...v.eveereerrsres [ rrerremssssessessessessessssnssessessss | sesessssssessssssssssssssssnssssssssessnns | sressassanssessasssnssnssessansanssnssenss | sessessosssessnssessensanssessansansssssns
20. Totals....coovrrrninrnnnsincnns [0 [0 | (0] OO 0
IndustriallandiMiscellaneousland 21. UnitediStates
CreditiTenantiLoans 22, CANAGA. ... e [ et ees | ettt | sebeeb ettt ettt es | Sieesent et Rttt
[(Unaffiliated) 23. OtheriCountri€s........ccoovueuss
24, Totals....cooviieiennnnneins [0 [0 | (0] OO 0

Parent,ISubsidiarieslandiAffiliates

. TotaliBonds..

....14,926,907

14,952,000

PREFERREDISTOCKS
PubliciUtilities
[(Unaffiliated)

. UnitediStates
. Canada
. OtherICountries..

. Totals.oeecciee s

Banks,[TrustlandiinsurancelCompanies

. Canada...

UnitediStates

32

[(Unaffiliated) 33. OtheriCountries.........ccc.eeen.
34. Totals
35. UnitediStates
IndustriallandiMiscellaneous 36. CANATA. ..o | e | s | st
[(Unaffiliated) 37. OtheriCountries........ccccceeen.
38. Totals.....ccocvcvvirirircicrine
Parent,ISubsidiarieslandiAffiliates 39. Totals. ..o
40. TotaliPreferrediStocks......
COMMONISTOCKS 41. UnitediStates
PubliclUtilities 42, CANAAA. ..o [ erterieeinsie sttt | st nbias | senbes bbbt
(Unaffiliated) 43. OtheriCountries
44, Totals.......coovririniririiieiiinns
45. UnitediStates
Banks, I TrustlandiinsurancelCompanies 46. Canada.......
(Unaffiliated) 47. OtheriCountries
48. Totals
49. UnitediStates..
IndustriallandiMiscellaneous 50. Canada
(Unaffiliated) 51. OtherICountries
52. Totals
Parent,ISubsidiariesiandiAffiliates 53. Totals
54. TotallCommonIStocks....... | ..coveivnieniiniiniiiiiiiinircneas 0
55. TOtalIStOCKS. ..cuureresessersanns | ceviiriiiniiniiniinciissississinenaad 0
56. TotaliBondslandiStocks....|........cccccccoeuun. 14,931,486 | ..ovvvrrrrreireinns 14,783,707 | ..o 14,926,907
SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS
1. Book/adjustedicarryingivaluelofibondsiandistocks,lpriorlyear..............c.ccrven... 14,841,439 6. Foreignlexchangeladjustment:
2. Costioflbondslandistockslacquired,iColumni7 (Parti3............ccccvverrererernnee. 2,789,538 6.10Columni15,IPartit..........coeveverirennns
3. Increasel(decrease)lbyladjustment: 6.20Columni19,IParti2,/Sectionl1............
3.10Columnsi120+1130014,0Partl ..o 4,556 6.30Columni16,IParti2,/Section(2............
3.20Columni18,IParti2,ISectionll...........cccovwereerreneenen. 6.40Columni15,0Partl4............ccovurroneenne 0
3.30Columni15,0Parti2,ISectioni2..............coceeverreereennen. 7. Book/adjustedicarryingivaluelatiendioficurrentlperiod................. 14,931,487
3.40Columni14,1Parti4 (12,046) (7,490) 8. Totallvaluation(allowance.............cccovruevererneenrenennes
4. Totaligaini(loss),ICOIUMNIT,IPAMA. ..o eeees 9. Subtotall(LINESI7IPIUSIB)........cverveerrrerrerrerrreerereeseeseseneeseeseseeeesneees 14,931,487
. Deducticonsiderationiforlbondstandistocksldisposediof,iIColumn(i7,Parti4...... 2,692,000 10. Totallnonadmittedlamounts.............ccccveureerrererrierieiie e
11. Statementivaluelofibondslandistocks,icurrentiperiod.................. 14,931,487



StatementasiofiDecerrber31 20040fithe HealthLink HMO, (Inc.
SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStateslandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | IslInsurer Accident Health Premiumsland Property/
Fund Licensed? &Health Medicare Medicaid BenefitsiProgram DepositiType Casualty
State,IEtc. (YESIorINO) | (YESIorINO) Premiums TitlelXVIII TitlelXIX Premiums ContractiFunds Premiums

© © N OAE WD =

ool ol oA DA DA DD DR DD WWWDWWWWWWWRDNRNDNRNRDLNRDONNRD= = 2 s 2 s s
DR WO 2O © 0 NOORLON 2O 000N ORON=2O0O 0N ORWOND=SOO©®NOORWODND SO

57.

Georgia....
HaWali.......coeverieeseseie

Kentucky.
Louisiana...........ccceeveeerverereieeeieis

Maryland.........cooovereinieinienieen,
Massachusetts..........coeveverererriiennns
Michigan..........ccvuevieininieeeenens
Minnesota....
MiSSISSIPPI.....cvorvveveirereieierieisiseieieens
MISSOUM.....cvvereerrieieiieieeseeseeee s
MONtaNA. ..o
Nebraska.........ccoevvieennnieieiienns
Nevada........cocvvvreeieiereeie s
NewIHampshire..........cccccceeveerrierenns
NEWIJEISEY......ocvevivreererieeieeicieieieans
NEWIMEXICO........cvrviererreriieierieieiae
NewiYork.....
NorthiCarolina

Rhodellsland...
SouthiCarolina
SouthiDakota

Washington
WestiVIrginia........ooevververeeeereenernennen.
WISCONSIN......covverriirerereiiesieeeee s
WYOMING...cooveiiveriiieeeeee e
AmericaniSamoa............ccceveveeerennns

PuertolRICO......oveveeiecreeee e
U.S.Virginllslands..........c..ccooeerevnnnnn.
Canada........cocuernrererrernrieieeiesens
AggregatelOthertalien.............c.coouu...
Totall(DirectiBusiness)

............. 4,495,069

DETAILSIOFIWRITEIINS

5798. Summarylofiremainingiwritellinstfortlinel57(fromioverflowipage..

5799. Totall(Linesl5701ithrui57030plusi5798)i(Linel570above)

Explanationiofibasisiofiallocationibyistates,jpremiumsibyistate,letc.

(a)lInsertithelnumbertoflyesiresponsesiexceptiforiCanadalandiOthertAlien.
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StatementiasiofiDecerrber31,2004i0fthe HealthLink [HMO, [Inc.

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA'THOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

WellPoint,Inc.
(namelchanged fromAnthem,Inc.(11/30/2004)
3512145715
[ |
Anthem Insurance ATHHolding[Company, Anthem Holding/Corp. Anthem
Companies, Inc. LLC 6101459939 Southeast, (Inc.
3510781558(IN128207 113713086 Seenextipage 3210031791

[
Anthem|(East, Inc.
0611486838

Anthem HealthPlans,
Inc.
0611475928 CT160217

I
HealthReach Services,
Inc.

0601428584

Anthem HealthPlans of
New([Hampshire, Inc.
02/0510530/NH 53759

Northeast/Consolidated
Services,(Inc.
0210331321

Matthew ThorntonHealth
Plan,(Inc.
0210494919/NH 95527

Health(nitiatives, Inc.
0210449033

Anthem[HealthPlans
of [Maine, Inc.
311705652 ME 52618

Machigonne,Inc.
0110316758

Maine Partners/Health
Plan,(Inc.
0110511382IME95728

[
Anthem Midwest, Inc.
3111206558

OneNation Benefit
Administrators, Inc.
3111188944

CommunitylInsurancelCompany

ThelAnthem(Companies, Inc.
3511835818

OneNation Insurance/Company
751146196011N 185286

31(1440175/0H103451

Anthem Prescription
Management, LLC

Anthem(Health[Plans of
Kentucky, Inc.

6111237516 KY95120

[
Anthem(West, Inc.
352086355

|
Associated Group, Inc.

3501292384

RockyMountainHospitalland
Medical'Service, Inc.
8410747736[CO11011

Anthem[HealthPlans(of(Virginia,
nc.
54103571201VA71835

Anthem(Financial,Inc.
351898945

HealthKeepers,Inc.
5411356687 VA95169

HMOColorado, Inc.
8411017384/CO 95473

Lease(Partners, (Inc.
9413214943

3101714795
[ Arison InsurancelServices,Inc. RockyMountainHealth
6111079399 CarelCorporation

SpectraCare,Inc.

Anthem Life Insurance/Company
76.51% Owned
3510980405IN 61069

28.4% Owned
6111147068

AdminaStar Federal, Inc.
3511840597

| Anthem[UMIServices,Inc.
352129194

8411050592
1

Healthm/lanaqg‘r:nentSystems,
84 097.6041

Anthem|Life Insurance/Company
23.49% Owned
35(0980405(IN161069

*All'Subsidiaries(100% Owned UnlessOtherwise Noted.

Peninsula/Health(Care,Inc.
51% owned
54116502301 VA95167

Anthem Services, Inc.
5510712302

Priority, [Inc.
5411619756

PriorityHealth[Care,Inc.
5411239244 VA96512

PrioritylInsurancelAgency,Inc.
5411619760

MonticelloBlerviceAgency,
nc.
5410946534

Trigon Health(&[Lifellnsurance
Company
541637426 VA(71768

Health(Man aAQementLGorporation
5411237939

I
HealthylHomecomings,(Inc.
4311542030




StatementiasiofiDecerrber31,2004i0fthe HealthLink [HMO, [Inc.

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIA'THOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

L'LS

Anthem [Holdingm:orp.
610145993

WellPoint RightCHOICE UNICARE UNICARE Arcus Crossroads/Acquisition
California’Services,Inc. Cerulean/Companies,Inc. ManagediCare, Inc. NationalServices, Inc. Specialty Services,/Inc. Enterprises,Inc. Corp.
9514640531 5812217138 4710851593 9514635507 7710494551 9514640529 2010334650
— ,
Blue/Cross Blue/Cross(BluelShield UNICARE National Capital : | L Bluerg:;%ﬁsgié%ii‘ﬁmeld
of California — HealthcarePlanof | | Healthy AllianceLife Lifel& Health Ryeferred Provider Highway Lo Healihlinc. — | 390138065 WI54003
0553760980 Georgia, Inc. Insurance Company - Insurance Company E}%a“/mganle(:gﬁ'p c. 239903313
0 OWI |
E— 581638390 GA96962 860257201 MO 78972 5210913817 DE 80314 o040 | ] Claggrl\ciﬁréggrﬁngent
ifel&Hea - oo
|nsurancemompany — Group\Benefits of Georgia, DiversifiedLife WelIPgn:nDexekr)lgment Nationalrﬂ)apital HTHRe, [Ltd. 3901413702
954331852 CA (62825 Inc. ] Insurance’Agency of . ompany,inc. Health(Plan, Inc. 9810408753
5811364729 Missouri, Inc. 954454589 54[1759184 (- Goéem_ment{'ll_?'th
431394810 WellPoint/Dental ervices,
Golden West Aflanta Healthcare UNICARE [Health Plan UNICARE Health Plan — Services, Inc (noitaxID#)
HealthPlan, Inc. 1 Partners, (Inc. of Oklahoma,(Inc. of Virginia, Inc 054657170
95(2907752 51% ownership — PreferredHealth Plans 7311580767 0K52616 ) ) -
h ; - 5212305332/VA11170 TrustSolutions. LLC
5812127998 of Missouri,(Inc. >
UNICARE (of Texas Professional Claim 4301967924
Park'Square'Holdings, 4301795610 Health[Plans, (Inc. MCS [Health Management Services (Inc. _
Inc. . CSRAHealthcare 7610427315 Options,(Inc. — 1611279199 United Government
9514249368 Partners,Inc. — C &SP ies. n 50% lownership Services, LLC
5812234121 roperuies,inc. - — AHlIHealthcare 6610411947 ) — 3971946735
4311590976 Corporation — WellPoint/Association
SellCore, (Inc. 1 7610402108 UNICARE Health Benefit | | ServicesGroup,nc. —{ Compcare Health[Services
2010473316 - BlueCrosslandBlue - - |  ServicesofTexas,Inc. | 9111132750 Insurance Corporation
‘ Shieldiof(Georgia,Inc. [ HMOMissouri, Inc. . 7610665853 391462554/ 1195693
Comprehensive 58 0469845 GA 54801 3711216698 MO(95358 Affiliated UNICARE [Service Co.
Integrated - 1 E Healthcare, lnc. UNICARE Health Plans . 953550020 - CCHoldings, LLC
Marketing(Services, Inc. — 7610284205 or.'exas, nc. ] (nottax ID#)
9412785058 Greater(GeorgialLife RightCHOICE Insurance Arorcan x 7421513101TX(95420
Insurance/Company Compan - merican Vanaging UNICARE Health TriState, Inc. = MeridianResource
‘ pany Company
58(14730421GA 97217 3613506910 1L 83640 7610112232 Insurance Company || || 40%wnediby CostCare, Inc. Company,[LLC
GroupBenefits(Plus, [Inc. of Texas 33/0567409 3912013971
9513727534 7610646301 TX10076 - - -
R&[PRealty, Inc. - — United Wisconsin
431595640 1 Health[Ventures TexasManaged(Care CostCare, Inc. Insurance Company
Partners,[LLC - Administrative/Services, |— 3310413979 3910941450W1129157
Insurarg;efg???g;cy, nc. Forty Four Forty Four 363897701 ; o o2 — United Heartland Life
Forest Park ONTCARE Fealf Plars | = e aiany
— 741297 5
Park'Square T, Inc. Redevelopment/Corp. 25% 3613897080 75% | [ UNICARE Health Plan
9514386221 31047923 : (Partnership) of WestVirginia, (Inc. -
BCCIHolding - : — 8411620480 WV 11810 WellPoint’Pharmacy Valley[HealthPlan, Inc.
Corporation,Inc. The EPOCH TGroup,[1L.C. i UNICARE llinois — IPA,Inc.
ParkiSquare 11, Inc. - - i . ’ 3901616369 W1195261
9414147867 054249345 50% ‘ownership : Services, Inc. 2011027630
431728777 ] 3603899137 UNICARE HealthPlans of - - 4| AMO W, [inc.
HealthLink MO, Inc. I the Midwest, Inc. L WellEOIn}t[Ejnaworal 391582567
_ UNICARE 36138970761L195505 ealth,Inc.
4311616135IMO96475 | HealthLink, Tnc. 954613835
' - Health(Insurance(Company Unity Health[Plans
431364135 of the(Midwest Health Core.lInc InsuranceCorporation
36733044 1611L70700 510965600 3971450766/W1195796

*All'Subsidiaries 100% Owned [Unless(Otherwise/Noted.
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